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Speeding the flow of vital iron ore 
with a new “Leviathan of the Lakes” 


Early in the present shipping season, National 
Steel’s fleet of iron ore freighters will be joined 
by the Ernest T. Weir .. . the largest ship 
ever built on the Great Lakes. 


Before navigation is halted again by next 
winter's ice, it is estimated that the WER will 
transport approximately 900,000 tons of iron 
ore from National’s mines in the Lake Superior 
District to the docks of Great Lakes Steel Cor- 
poration in Detroit and to lower lake ports for 


NATIONAL STEEL 


GRANT BUILDING 


rail shipment to the Weirton Steel Company 
at Weirton, West Virginia. 


Named for National’s founder and chief execu- 
tive, this proud vessel is 690 feet long, has a 
cargo capacity of more than 20,000 tons and 
incorporates the most advanced features of 
marine design. It is a sturdy link in the vital 
chain of transportation which now must move 
the greatly increased supplies of raw materials 
demanded by National’s large expansion of 


CORPORATION 


PITTSBURGH, PA. 


AN INDEPENDENT COMPANY OWNED BY MORE THAN 19,000 STOCKHOLDERS 





NATIONAL 
STEEL 


facilities . . . an expansion which will bring 


steel-making capacity to a total of 6,000,000 
tons during 1953. 


The new Ernest T. WErR, iron ore freighter, 
is a symbol of the progress of steel production 
in America. More particularly, it is a symbol 
of the consistent progress of National Steel... 
completely integrated ... entirely independent 

. one of the country’s largest and fastest 
growing producers of steel. 


SEVEN GREAT DIVISIONS WELDED INTO ONE 
INTEGRATED STEEL-MAKING STRUCTURE 

Great Lakes Steel Corp. Weirton Steel Company 

Stran-Steel Division 


The Hanna Furnace Corp. National Mines Corp. 
National Steel Products Co. 
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Hanna Iron Ore Company 








For the long-term view— 
this historical record » 


a for the short-term picture— 
this summary of operations » 





Sohio’s 1952 Annual Report 
.the long and short of it 





























HIGHLIGHTS 


Sales and operating revenue 
Earnings . 


Earnings as a ineecenings of sales and 
operating revenue . 


Earnings per share of common stock . 
Dividends per share of common stock . 


Shares of common stock erent 
year-end . 


Stockholders— number at year-end 
Employees— average number . 

Total payroll 

Capital expenditures . 

Petroleum products sold—barrels 
Crude oil processed at refineries — 
barrels . ‘ ; 
Net petites cud oil oa eile 
liquid hydrocarbons—barrels . 





. $282,506,313 
. $ 17,697,083 


. $ 52,262,455 
. $ 26,172,594 
41,221,946 
43,360,540 


12,413,153 











1951 
$276,163,036 
$ 23,164,581 


8.39% 
$5.56 
$2.20 


4,010,067 
27,025 
11,030 

$ 48,101,380 
$ 38,291,855 
40,307,571 


43,402,228 


11,693,819 














THE STANDARD OIL COMPANY (An Ohio Corporation) 














We will be happy 

to send you a copy 
of our 1952 

Annual Report. 
Write The Standard 
Oil Company, 
Midland Building, 
Cleveland 15, Ohio 
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Machines 


| caaiiiia the great storage capacities 
‘and speeds of cathode ray tubes, magnetic 
drums, and magnetic tapes with the tremen- 
dous computing speeds of electronic tubes, 
IBM engineers and scientists have produced 
in these machines the most flexible and most 
productive calculating unit ever marketed. 

Here is a computer that can add and 
subtract 16,666 times a second...that can mul- 
tiply and divide 2,192 times a second .. . and 
can recall factors from storage, or ‘“‘memory,”’ 


in as little as twelve millionths of a second. 
This momentous advance in electronic 
computing gives defense industries, for which 
this computer was especially designed, a tool 
of vast power and versatility. For peacetime 
uses, it will be applied to a wide variety of 
engineering, research, and scientific problems. 
The new IBM Electronic Data Processing 
Machines are the forerunners of data process- 
ing machines for business, now under intensive 
development in IBM laboratories. 


International Business Machines ¢ 590 Madison Avenue, New York 22, N. Y. 
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INCOME SERIES 


Prospectus from your dealer or 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
Established 1930 Fw 


120 Broadway + New York 5,N.Y. 











—— MAKING PROFITS — 


IN THE STOCK MARKET 


BY JACOB O. KAMM 


A simplified, authoritative 
approach to successful investing 
for the layman. 


At your bookseller’s, $2, or 


THE WORLD PUBLISHING COMPANY 
2231 West 110th Street, Cleveland 2, Ohio 














THE COLUMBIA 
(mae) GAS SYSTEM, INC. 


oS 


The Board of Directors has declared this day 
the following quarterly dividend: 
Common Stock 
No. 75, 20¢ per share 
payable on May 15, 1953, to holders of 
record at close of business April 20, 1953. 


Date ParKerR 


April 2, 1953 Secretary 































Dennison 
MANUFACTURING COMPANY 
Framingham, Mass. 


EXTRA DIVIDEND 


A5&% stock dividend payable in “A” 
Common Stock will be paid May 15, 
1953, to “‘A’? Common and Voting 
Common Stockholders of record 
April 14, 1953. Cash will be paid in 
lieu of fractional shares based on the 
last sale on the American Stock 
Exchange on April 14, 1953. 


CASH DIVIDENDS 


Debenture: The regular quarterly 
dividend of $2.00 per share on the 
Debenture Stock will be paid June 
3, 1953, to stockholders of record 
May 18, 1953. 


“A” Common and Voting Common: 
A quarterly dividend of 30 cents per 
share on the “‘A’” Common and Vot- 
ing Common Stocks will be paid 
June 3, 1953, to stockholders of 
record May 18, 1953. 


A. B. Newhall, Treasurer 


1O9™* YEAR 
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1952 Annual Report Highlights Expansion Program 
COPPERWELD STEEL COMPANY 


Progress and expansion have again marked Copperweld’s 
history in 1952. The acquisition of substantially all of the 
outstanding capital stock of The Ohio Seamless Tube Com- 
pany late in December. 1952, has provided the Company 
with facilities for exeanding and further diversifying its 
activities by entering into a new field of endeavor which 


STATISTICAL HIGHLIGHTS OF 1952 ANNUAL REPORT 


should provide valuable increments in both sales and earn- 
ings for future years. {While operations in 1952 were 
naturally affected by the industry-wide steel strike, the 
Management believes that, barring unforeseen develop- 
ments, activities of the Company and its subsidiaries will 
be at a high level throughout the year 1953. 


FRANK R. S. KAPLAN, President 







































1952 1951 
PER ° PER 
FINANCIAL AND OPERATING pa A Rea Te tose ARISTOLOY 
ae eee orn e $71,642,488 $76,185,026 uavoeene 
Net income ce ee eee ee 2,304,387 | $ 4.38 2,703,165 | $ 5.14% 
Dividends paid—common rrr oo er 1,029,728 2.00 1,184,187 2.30 | STEEL DIVISION 
Earnings retained in business. . . 1... 26 - 1,223,320 2.38 1,464,508 2.84 © arictoloy"* 
S loy”” high quality 
Federal state and other taxes (excepting social se- = electric furnace steels 
curity included under Employees’ section below) . 2,450,5166 4.76 5,964,077 | 11.58 {2 PLANT AT WARREN, OWI 
Additions to plant and equipment. . . ..... 1,999,168 3.88 1,380,011 2.68 & 
Working capital at end of year (current assets less = 
current liabilities). 2... ee ee 13,971,9930| 27.14] 9,612770| 1867) —L == 
Ratio of current assets to current liabilities . . 2.20 2.1 : /¢ OST UK /] / 
EMPLOYEES WY 
Average number of employees. . ....... 3,855 3,507 : THE OHIO SEAMLESS 
Wages and salaries... 1... 2 ee eee $17,155,000 | $33.32 | $16,012,157 | $31.10). | TUBE COMPANY 
Company contributions for group insurance, retire- “ Ontuce"” seamless end 
: cS welded carbon and 
ment plans, unemployment insurance, Federal old . alloy tubing 
age benefits, vacation pay, etc. . ..... =. 2,260,915 4.39 1,588,593 3.09 © PLANT AT SHELBY, ORIO 
SHAREHOLDERS 
Number of shareholders ey)! 
INGE rk lew ob. odes 3,806 3,716 Gop eee 
Preferred—6% Series... ........ 681 -0- a), 
Preferred—5% Series... .....2.2.2. 417 446 WIRE AND CABLE 
Shares of stock outstanding DIVISION 
NE 6 ak Si Le Se Re ewe 514,864 514,864 "'Copperweld” copper: 
Preferred—6% Series... .....2.-- 70,000 Oe B covered steel products 
Preferred—5% Series... .... Hwee 19,720 21,300: ee 
Common shareholders’ equity (book value). . . . $18,310,213 | $35.56 | $17,355,049 | $33.71 5 
@lncluding $354,594 refund of excess profits tax 1941-1942 : —FLEXO- 
@Consolidated with The Ohio Seamless Tube Company FLEXO WIRE 
DIVISION 
If you would like to receive a copy of our 1952 Annual Report, address Flexible cables and 
fine wire 


COPPERWELD STEEL COMPANY 


| FRICK BUILDING, PITTSBURGH 19, PA. 


PLANT AT OSWEGO, N. Y. 


























What Trade Outlook Now? 


Weeks ahead may bring Korean truce; Kremlin's peace 


overtures elsewhere may further lessen tension. 


But 


no serious business letdown seems likely to result 


he sudden Communist capitula- 

tion on the prisoner-of-war issue, 
ostensibly the only factor which has 
been holding up a truce in Korea, has 
raised hopes of an early cessation of 
hostilities there. Such hopes have 
been raised before only to be dashed, 
and the same fate may await the cur- 
rent crop. However, so many other 
conciliatory gestures have emanated 
from the Kremlin in the recent past 
that there appears to be good justi- 
fication for regarding peace overtures 
as genuine even though they are un- 
questionably motivated by Russian 
self-interest rather than by abandon- 
ment of Communist plans for even- 
tual world conquest. 


Unjustified Assumptions 


The security and commodity mar- 
kets responded to the apparent im- 
provement in peace prospects with 
pronounced weakness, seeming to im- 
ply that our defense effort is due for 
a drastic reduction and that this de- 
velopment would inevitably lead to a 
business letdown. Neither of these 
assumptions is justified. If the 
Korean war ends, there will indeed 
be a reduction in military outlays, but 
total expenditures for defense and 
purposes related to it—such as for- 
eign economic and military aid, 
atomic energy, new weapons develop- 
ment and production, air defense and 
ammunition stockpiling—will not be 
deeply slashed. 

Even if a sharp cut in defense 
spending were likely, the effects on 
business would not be uniformly 
bearish even for the short term. 
Some military contracts, particularly 
those held by secondary suppliers, are 
likely to be terminated or stretched 
out, but some such development was 
in prospect anyway (though on a 
smaller scale) as an economy meas- 
ure. The resulting budget savings 
strengthen the case for lower cor- 
porate and individual income taxes, 
whose early achievement seemed open 
to question until recently and is not 
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entirely assured even now. Lower 
tax rates would have a strong stimu- 
lating effect not only on business 
profits but on business activity as 
well. A marginal corporate tax rate 
of 82 per cent has undoubtedly pre- 
vented the formation of many com- 
panies, and the launching of many 
expansion and diversification projects 
by existing companies, which would 
be viewed in a new and more favor- 
able light in the event of tax reduc- 
tion. 

The outlook for the economy pri- 
marily depends, as it has depended 
for some mofiths, on factors other 
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Caterpillar Tractor Photo 


than the level of defense outlays. 
Recent developments introduce new 
elements of both weakness and 
strength without changing the over- 
all picture very much. Current eco- 
nomic indicators point to a condition 
of almost unprecedented prosperity, 
lacking most—not all—of the danger 
signals which have appeared around 
the top of previous business booms. 

Production is at peacetime peak 
.evels—supported partly, it is true, by 
defense outlays but depending even 
more heavily on a combination of 
record consumer spending and record 


business investment. Prospects for 
both these factors over coming 
months appear favorable, particularly 
if taxes can be cut. Inventories are 
substantial, but are not excessive in 
relation to sales. For retailers, the 
inventory-sales ratio has been declin- 
ing for almost two years; manufac- 
turers’ stocks have shown practically 
no change for over a year and their 
inventories of civilian goods have 
almost certainly declined. 


Two Potential Threats 


Employment and personal income 
have been setting new records for 
some time, helping to sustain con- 
sumption by individuals. Two poten- 
tial threats exist here, however. One 
is the two-year decline in farm 
prices; this led to a drop in mail 
order sales to farmers and in agri- 
cultural implement sales last winter, 
though producers report that farm 
implements have scored an upturn in 








The other is the con- 
tinued advance in instalment credit to 
levels never even approached before. 

The latter is by far the most seri- 
ous danger now confronting business. 
If this type of credit expands much 
more, consumers will reach the point 
where they cannot—or will not—go 
further into debt, and their purchases 
out of current income will be re- 
stricted by the necessity of paying off 
debt already incurred. The ratio of 
instalment credit outstanding to dis- 
posable income is no higher than it 

Please turn to page 26 


recent weeks. 
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Sugar Companies Face 
Uncertain Prospects 


Over-supply and weakness in world market, crop curtailment, 
rise in costs and recent drop in domestic usage affect both 


cane and beet producers but latter's outlook is brightening 


epee: peace moves have had no 
noticeable effect on the sugar 
market, which however has enough 
to contend with right now. For the 
moment its tone is steady despite a 
slowing in domestic usage following 
the mid-March advance in the prices 
of raws reflected in the rise of granu- 
lated cane to 8.75 cents. In the first 
three months domestic distribution 
of refined sugars totaled 1.87 million 
tons vs. 1.98 million in the same 1952 
period. That sugar was one of the 
few commodities not unfavorably 
responsive to the sudden desire of 
Soviet leaders for truce talks may 
have been due to the fact that since 
the first Soviet peace pronouncement 
in June 1951, raw sugar already had 
declined just over five cents a pound 
to its recent basis of 3.10 cents, Cuban 
ports. It currently is quoted around 
3.25 cents. 


Current Production 


World production this year, it is 
estimated, will be in the neighbor- 
hood of 36.7 million short tons (com- 
pared with 38.26 million tons last 
year) assuming of course that the 
various crop curtailments recently an- 
nounced prove effective. Areas sup- 
plying the United States will be re- 
sponsible for the drop since Cuba, 
alone, is cutting production 30 per 
cent to 5,679,000 short tons (five 
million Spanish tons) from last sea- 
son’s record output of 7,964,000 tons 
which was 21 per cent of the world 
total. Only 3,025,295 tons were able 
to find a market in the United 
States. 

Puerto Rico’s output this year has 
been limited by our own Agriculture 
Department to 1,190,000 tons, 13.3 
per cent under last year’s record out- 
turn of 1,372,000 tons. Territorial of- 
ficials are protesting the cut, but 
without much prospect of success. 
Actually, Puerto Rico now receives 
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much better treatment than it did 
under the old provisions of the Sugar 
Act. 

Under the revised Sugar Act ef- 
fective this year, the Agriculture De- 
partment fixed the initial 1953 main- 
land marketing quota of Puerto Rican 
sugar at the statutory minimum of 
1,080,000 tons, which is 97,000 
greater than the final 1952 allotment 
under the old law. The carryover into 
this year of more than 250,000 tons 
has been moving slowly into the 


world market at a lower average 
price than in 1952. The Federal Gov- 
ernment’s purchase this month of 44,- 
000 tons for Greece substantially re- 
duces the surplus. Net earnings of the 
Puerto Rican producers for the fiscal 
years which end this coming summer 
are likely to fall somewhat short of 
1951-52 total, with the outlook for 
the following fiscal year clouded, but 
there is no concern about the ability 
of the leading producers, Central 
Aguirre, Fajardo and South Puerto 
Rico, to maintain current dividend 
rates. 

Cuba’s initial marketing quota on 
the basis of the 1953 domestic con- 
sumption estimate of 7.8 million tons, 
vs. 7.9 million last year, has been fixed 
at just under 2.3 million tons. This is 
some 700,000 tons less than Cuba 
marketed in the United States last year. 
The Sugar Act is designed to favor 
Cuba among all off-shore suppliers. 
Its minimum marketing quota in- 
creases in both tonnage and percent- 
age with any rise in the domestic 
consumption estimate above 7.4 mil- 
lion tons, and 96 per cent of any 
deficit in the supply from other quotas 
is redistributed to Cuba. Its final 
marketings in the United States are 
regarded as almost certain to reach 
2.7 million tons this year. 


Cuban Situation 


Cuban producers not only are 
under Government orders to cut 
production 30 per cent but in the 
effort to sustain the price of sugar 
in the world market, where more 
than half of her production must be 
sold, Cuba has set aside one-fourth 


The Leading Cane and Beet Sugar Companies 


-——Sales——_, -— Earned — 


Years (Millions) Per Share --— Dividends —_, Recent 
Beet Ended 1950-51 1951-52 1950-51 1951-52 Since 1952 *1953 Price 
American Crystal ..Mar. 31 $38.1 g$41.1 $4.52 $4.55 1946 $2.65 $0.90 23 
Great Western ..... Feb. 28 70.2 68.0 2.39 1.81 1938 145 0.85 19 
Holly Sugar ....... Mar. 31 48.0 £45.7 3.70 2.14 1941 1.00 0.50 17 
Cane |} 
Central Aguirre ....July 31 16.5 16.1 3.35 2.60 1915 a1.60a0.80 20 
Central Violeta ....Sept. 30 So $215 1.41 2.83 1941 62.00 b1.07 16 
Cuban-American ...Sept. 30 66.3 75.1 3.66 3.70 1942 1.75 0.50 16 
Cuban Atlantic ....Sept. 30 94.3 94.8 3.60 2.07 1937 1.50* 0.57% 11 
East’n Sug. Asso....June 30 9.6 11.1 SEs. Fie > oxen DO Case 
Fajardo Sugar ..... July 31 12.6 17.8 2.65 2.89 1935 a2.50 a0.50 22 
Francisco Sugar ...June 30 183 »:482 02.10eD3.75 .1947 -1.25..... 12 
Manati Sugar ...... June 30 16.2 15.8 317 Lad 1984 O60. .« 7% 
So. Puerto Rico..... Sept. 30 so A ae PS 10.98 7.83 1924 4.00 2.00 49 
Verti-Camaguey ...Sept. 30 26.7 28.1 3.35 1.41 1939b0.75 b0.64 10 
W. Indies Sugar... .Sept. 30 55.3 46.3 11.86 5.44 1942 3.00 0.50 26 





*Declared or paid to April 8. 
tax. c—1951-52 fiscal year. 


a—Less 29 per cent Puerto Rico tax. 
e—Four months ended October 31, 1952. 


b—Less 6 per cent Cuban 
f—Sales nine months ended 


December 31, 1952, $36.3 million vs. $35.4 million in same 1951 period. g—Nine months ended 
December 31, 1952, $29.7 million vs. $32.1 million in same 1951 period. D—Deficit: 
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of the 1952 sugar outturn for mar- 
keting in equal instalments over the 
five years from 1953 through 1957. 
Increased costs, smaller sales to the 
United States, the weak world market 
(which is still hovering around its 
lowest price since 1941), a restricted 
output and government control over 
labor and wages, with other factors, 
indicate that Cuban producers will 
operate this year under narrower 
margins, ‘resulting in smaller earn- 
ings. Under Cuban law companies 
must distribute all earnings as divi- 
dends so long as earned surplus ex- 
ceeds the stated value of capital 
stock, Central Violeta and Vertien- 
tes-Camaguey are affected by this 





provision. While most of the others 
should be able to maintain dividends 
around 1952 levels, shares of the 
Cuban sugar units generally are 
highly speculative and not suited to 
the requirements of the average in- 
vestor. 


Shows Improvement 


The position of beet sugar pro- 
ducers appears to be improving 
steadily. Output in the 1952-53 fiscal 
year just ended slightly exceeded the 
previous year’s production of 1.55 
million tons. In neither year was the 
industry’s marketing quota of 1.8 
million tons approached, but plant- 
ing schedules this year have been 





expanded and the 1.8 million ton al- 
lotment should be approached at least. 
Only a small portion of the produc- 
tion from this year’s beet crop will 
reach the market before the calendar 
year-end and current fiscal year 
earnings will benefit only moderately 
from the anticipated rise in beet sugar 
sales. 

Dividends at 1952 levels should be 
maintained without difficulty. Shares 
of the leading interest, Great Western 
Sugar, have some measure of attrac- 
tion for the businessman investor, 
and are much less speculative than 
either American Crystal or Holly 
Sugar, the two other important beet 
sugar concerns. 


Kight Non-War Stocks for Investment 


These issues represent companies whose sales and earnings 


should be unaffected by any change in arms plans. They com- 


bine good quality, impressive records and satisfactory yields 


ere are eight common stocks, 
H representing as many branches 
of industry, which should have a 
strong appeal for the investor seeking 
commitments which are unaffected by 
either the alarms of war or the ef- 
fecting of peace. The list may be con- 
sidered as either a group from which 
to make individual selections or as 
the nucleus of a portfolio to provide 
a satisfactory yield. Individually, re- 
turns range from 4.5 per cent to 5.9 
per cent, with an average of 5.3 per 
cent for the eight. 

None of the eight corporations 
represented by these common stocks 
is engaged in the production of arms 
or other essentials or habiliments of 
warfare. They have no backlog of 
military orders nor any piles of de- 
ferred orders for civilian goods. 
Peace tomorrow should neither add 
to nor detract from the tempo of 
their operations. They are neither 
“war stocks” nor “peace stocks.” 
The term “non-war stocks’ best 
describes them. 


Business Cycle Veterans 


Booms and depressions alike have 
been taken in their stride by these 
business cycle veterans. All have 
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operated profitably and have paid 
dividends year after year right 
through the most severe depressions 
and the greatest periods of activity. 

Dividend records are impressive. 
Two have paid in every year since 
back in the ’eighties—the electric 
utility, Consolidated Edison, since 
1885, and the West Coast natural 
gas distributor Pacific Lighting, 
which has not disappointed a share- 
holder since 1887. Borden, in the 
dividend column since 1899, is 
another which has been an income 
producer since horse-and-buggy days. 

The five other issues have one 
thing in common, from the dividend 
record standpoint: Each has paid in 
every year since it was organized to 
take over or consolidate other profit- 


able businesses. Their dividend ‘“‘ages”’ 
range from 26 to 49 years. The 
youngest, United Biscuit, antedates 
the 1929-32 collapse and depression 
by three years; like all the others, 
shareholders received disbursements 
through that difficult period. 

It is almost inevitable that even 
the highest grade issues reflect to 
some extent recurring wide swings 
of the general list, but the eight se- 
lected here have held within a nar- 
row range this year, and particularly 
during the break induced by the re- 
cent resumption of Korean truce 
talks. Three—American Home Prod- 
ucts, Consolidated Edison, and 
United Biscuit—have moved within 
an approximate three-point range this 
year, and General Foods has covered 
a range of but 33¢ points. Seven of 
these non-war issues are rated “A” 
by FrnANcIAL Wor p’s Independent 
Appraisals; the eighth, United Bis- 
cuit, is rated just a shade lower, at 
B-plus. 


Common Stocks Unaffected by Peace Prospects 


-——Sales———_, -—Earned—, tIndi- 

(Millions) Per Share -——Dividends——, Recent cated 

1951 1952 1951 1952 Since 1952 #1953 Price Yield 

Am. Home Products. $192.2 $184.5 $2.99 $3.03 1926 $2.00 $0.75 38 5.3% 
American Tobacco... 942.5 1,065.7 5.57 4.79 1905 4.00 1.75 70 5.7 
ON "Seer 722.8 768.0 4.20 4.11 1899 280 0.60 56 5.0 
Consolidated Edison . 417.6 435.0 2.26 2.63 1885 2.00 0.55 38 a5.3 
General Foods....... c632.5 b507.8 3.52 e2.74 1922, 2.40 0.60 53 4.5 
Kress (S. H.) & Co... 172.4 176.2 4.26 3.89 1918 3.00 1.50 51. 5.9 
Pacific Lighting...... 124.4 138.8 3.36 4.97 1887 3.00 0.75 59° 5.1 
United Biscuit....... 107.2 110.3 4.35 4.19 1928 2.00 1.00 36 5.5 





*Declared or paid to April 8. Based on 1952 payments. a—Based on 1953 indicated rate. b—Nine 
months ended December 31, 1952, vs. $451.9 in corresponding 1951 period. c—Year ended March 31. 
e—Nine months ended December 31, 1952, vs. $2.22 in corresponding 1951 period. 
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News and Opinions on Active Stocks 





"Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Burroughs . Bae 

Company's 58-year dividend rec- 
ord makes the issue (now 16) suit- 
able for general investment purposes. 
(Pays 90c a year.) Company is meet- 
ing higher costs by installing new 
methods and equipment to boost pro- 
ductive efficiency. Foreign sales have 
increased to new peaks in the past 
two years and Burroughs is now 
adding to its overseas production fa- 
cilities to supply the growing mar- 
ket. The backlog of unfilled orders 
stood at $100 million at the last 
year-end, with about $65 million rep- 
resenting defense contracts. Volume 
since 1948 has risen approximately 
one-third, and a further growth in 


sales appears likely. (Also FW, 
Sept. 24.) 
Carrier Corporation Cc 


Although speculative, stock (now 
41) represents longer term growth 
prospects. (Paid 45c thus far in 1953; 
paid 1952, $1.40.) New bookings in 
the fiscal year that began last No- 
vember 1 are about 60 per cent above 
the corresponding period a_ year 
earlier. Company expects that sales 
in the current year will be about 50 
per cent over the record $107.7 mil- 
lion of the 1952 fiscal year. Pres- 
ent backlog is about $110.8 million 
including $58 million of defense work. 
President Cloud Wampler recently 
stated: “Without doubt, 1953 will be 
by all odds the biggest air-condition- 
ing year to date for our company 


and the industry.” (Also FW, Jan. 
21.) 


Chesapeake & Ohio B 

Despite a moderate decline in coal 
trafic, shares at 37 still merit con- 
sideration in long-term. growth lists. 
(Pays $3 annually.) Chairman Robert 
R. Young has predicted that C. & O. 
will control the New York Central 
in one year, and thinks that in ten 
8 


years the railroads in the Northeast 
will be merged into only two systems. 
The New York Central would head 
one system in Cleveland and the 
Pennsylvania Railroad would lead the 
other. The C. & O. acquired 244,741 
more shares of Central stock in 
January, bringing its holdings to 
644,741 shares or ten per cent of the 
outstanding common stock. However, 
the Interstate Commerce Commission 
has forbidden C. & O. representation 
on the Central’s board of directors. 


Clark Equipment B 

Stock at 39 ts selling around 7 
times 1952 earnings and represents a 
business cycle issue. (Paid $3.50 
plus 50% stock in 1952; paid 75c 
March 10, 1953.) Clark’s directors 
will vote April 24 to acquire a ma- 
jority of the stock of Ross Carrier 
Company of Benton Harbor, Mich. 
Under the plan, holders of Ross com- 
mon stock would get between 66 and 
69 shares of Clark common for each 
of the 1,858 shares of Ross Carrier. 
Ross produces materials handling 
equipment and construction equip- 
ment while Clark manufactures auto- 
motive and agricultural parts, and a 
line of industrial lift trucks. 


Crane B 

Stock is a businessman's invest- 
ment ; price, 34. (Pays 50c quarterly.) 
Company has applied for a $26 mil- 
lion Government loan to construct a 
new titanium plant, and hopes even- 
tually to become the world’s largest 
producer of this light but strong 
metal. It is expected that the 6,000 
tons annual capacity facility will come 
into operation in twelve to 18 months. 
Crane has found it can produce the 
metal at a lower cost than other com- 
panies now manufacturing it. Com- 
pany expects soon to market tran- 


sistors, used in place of vacuum tubes. 
(Also FW, Oct. 8.) 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


Eastern Airlines B 
Now at 26, stock is speculate but 
still has growth prospects. (Pays 25c 
semi-annually.) Dividends have been 
conservative in relation to earnings 
because of a $100 million moderniza- 
tion program. Although stockholders 
have already approved a merger be- 
tween Eastern and Colonial Airlines, 
the CAB has not yet given its con- 
sent. It has been charged that the 
plan would so improve Eastern’s com- 
petitive position as to create a vir- 
tual monopoly. Counsel for National 
Airlines has submitted a brief to the 
Board calling for disapproval of the 
merger and an official ban on pos- 
sible stock control by Eastern. 


Erie Railroad C+ 

Shares of this trunk line carrier 
(20) are fundamentally speculative. 
(Paid $1.75 in 1952.) The ICC has 
approved a reorganization for the 
New Jersey & New York Railroad 
Company under which the Erie will 
acquire the property. Erie formerly 
held 80 per cent of the common stock 
of the road, but this was declared 
worthless when bankruptcy proceed- 
ings began in 1938. The N.J. & N.Y. 
operates on 38 miles of tracks be- 
tween Jersey City, N. J., and Theills, 
N. Y., and will cost the Erie about 
$1 million. This includes $600,000 
to cover the scrap value of the prop- 


erties and the remainder will be used 


for paying the State of New Jersey 
back taxes. Holders of the road’s 
mortgage bonds will receive some 
payment from the trustee. 


Food Mach. & Chemical 5+ 

Now at 38, stock has appeal on 
growth prospects. (Paid $2 in 1952.) 
Company has expanded and integrated 
its foreign interests, and has just 
bought an 87 per cent share of Varley 
Pumps & Engineering, Ltd. This Eng- 
lish concern makes gear-type pumps 


FINANCIAL WORLD 





m i 


= © we, "O 


oan . oo os & & 








used for pressure lubrication, for cir- 
culating machine-tool coolants and for 
unloading gasoline from tank trucks. 
The new subsidiary will also manu- 
facture several of the parent com- 
pany’s regular products, such as 
Peerless Pumps, John Bean agri- 
cultural sprayers and F.M.C. canning 
machinery. 


German External Dollar Bonds 

Resumption of trading awaits per- 
mission of the Securities and Ex- 
change Commission. A supplemental 
agreement between the United States 
and the West German government 
validating German dollar bonds held 
by American citizens has been signed. 
The agreement will shortly be sent 
te the Senate for ratification, and its 
approval will make legally binding 
the decisions of a three-man valida- 
tion board. Validation is necessary 
since many of the securities were 
looted from Berlin banks when that 
city fell late in the war. For United 
States citizens, it will be necessary to 
prove that the bonds now held were 
outside of Germany on January 1, 
1945. Once a sufficient number of 
bonds have been validated, it is ex- 
pected that the SEC will allow trad- 
ing to resume. 


Gotham Hosiery C+ 
Shares at 8 appear to have largely 
discounted industry difficulties. (No 
dividends.) Management expects 
1953 to produce a sharp improve- 
ment over 1952’s deficit operations, 
but dividends in the near future 
“would be hard to promise.” The last 
payment (25 cents) was on Novem- 
ber 1, 1951. An extra sales effort will 
be made this year and expenses will 
be pared wherever possible. Gotham 
has closed all its retail stores except 
one on Fifth Avenue in New York 
City, which is kept solely for ad- 
vertising purposes. While price-cut- 
ting: has become the accepted practice 
in the hosiery industry, Gotham has 
not competed thus with its rivals. 


Park Utah Consolidated Mines D-- 

Stock, now at 2, not very attractive 
despite merger possibilities. (Pays no 
dividends.) On May 5, stockholders 
will vote on a merger with Silver 
King Coalition Mines, following ap- 
proval of the plan by directors of 
both companies. The surviving cor- 
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poration is to be called United Park 
City Mines Company, and one share 
of its stock is to be exchanged for 
each 1.1 Park Utah and one share for 
each 1% Silver King. 


Revere Copper and Brass C+ 

Stock now 33, a business cycle 
issue. (Paid $2.50 in 1952.) Con- 
tinued shortages of copper, and un- 
certain prices due to OPS rulings, 
caused major operating difficulties 
during 1952 but the removal of all 
controls should ensure better supply 
conditions. The only important cloud 
now on the company’s horizon is 
taxes, which last year came to $14.45 
a common share, almost three times 
as much as net income. 


Sears, Roebuck A 

Stock (now 58) is a sound issue, 
representing the leading unit in the 
mail order field. (Paid $2.75 in 
1952.) About one million shares of 
common stock will be offered shortly 
to stockholders. While the price and 
terms has not yet been set, the com- 
pany expects that the proceeds will 
amount to at least $50 million, which 
will be added to general working 
funds. The offering will not be under- 
written, but any shares not taken by 
stockholders may be offered later to 
others. 


Sperry B 

Now at 43, stock may be held as a 
long-term growth issue. (Paid $2 in 
1952; 75c so far this year.) Com- 
pany is continuing its diversification 
program and is building a guided mis- 
siles plant at Bristol, Tenn. (Opera- 
tions are expected to start some time 
during 1953.) Officials are highly op- 
timisti¢ over public response to its 
device for power steering of automo- 
biles and the fact that sales of special- 
ized farm equipment rose a little last 
year in spite of a general decline 
in farm income. Government con- 
tracts still account for about 70 per 
cent of total sales but the quality 
and indispensable nature of the com- 
pany’s aircraft and marine instru- 
ments take some of the uncertainty 
from ordinarily unpredictable defense 
orders. 


Superior Steel C+ 
Selling around 20 stock is subject 
to risks peculiar to the cyclical steel 





industry. (Pays 25c quarterly.) Com- 
pany bases an “excellent” 1953 pre- 
diction on the backlog of orders now 
on hand. Half of last year’s sales 
of $28.6 million was for defense, and 
this year it is expected that defense 
volume will increase, with full pro- 
duction at a new clad-metal plant that 
is now being partially operated. Su- 
perior expects a considerable increase 
this year in production of two new 
types of stainless steel and a stain- 
less clad material used in cooking 
utensils. A better rate of earnings 
than the $2.87 a share of last year is 
in prospect now that price controls 
have been removed. 


Thompson Products B 

Shares (at 56) are somewhat spec- 
ulative, and yield is comparatively 
low, (Pays $2 annually.) Thompson 
estimates sales this year will reach 
$300 million compared with $275 mil- 
lion last year. According to the com- 
pany a truce in Korea would have no 
effect on business activity since it is 
necessary that we have a strong air 
force and strong defenses elsewhere. 
In answer to a question as to why the 
company does not pay a higher divi- 
dend, Fred C. Crawford, president, 
said: “A lot of us would like to see 
a higher dividend, but we’re trying 
to build a great business and in doing 
sO we are accumulating capital to put 
us in a strong financial position.” 


(Also FW, Aug. 20.) 


West Kentucky Coal Cc 

Stock occupies an uncertain specu- 
lative position; present price, 25. 
(Pays 50c quarterly; 50c extra in 
January 1953.) Since coal reserves 
were scheduled to be worked-out by 
1955, company is spending $3 mil- 
lion to develop new property expected 
to produce from 1.5 million to 2 mil- 
lion tons annually. Contributing to 
the rapid mine depletion is the com- 
pany’s extensive “stripping” opera- 
tions, a low-cost and speedy ex- 
tractive process. Production increased 
4.1 per cent during 1952 and sales 
5.9 per cent. However, higher de- 
pletion charges and lower royalty rev- 
enues reduced net income to $2.92 per 
share, compared with $3.40 the prior 
year. A recent amendment to the by- 
laws permitted the election of finan- 
cier Cyrus S. Eaton and his son to 
the board of directors. 
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Carpet Makers 


Foresee Better Year 


Work stoppages hurt three of the leaders in 1952 but 


other units achieved good gains. 


First quarter sales 


are up and a relatively high demand rate should continue 


transition year for the soft sur- 

face floor-covering industry, 
1952 witnessed some serious strikes 
in the plants of three major manufac- 
turers. Heavy markdowns to move 
inventories, and industry-wide price 
reductions in May, also weighed 
heavily against second and third quar- 
ter earnings. Carpet wool prices 
meanwhile had started upward, rising 
as the price of finished carpets fell. 

Under these circumstances, the 
carpet manufacturers might have been 
expected to show less favorable re- 
sults than even those for 1951, when 
the industry struggled through a mild 
recession. On the contrary, full year 
operating results, bolstered by a prof- 
itable fourth quarter, showed im- 
provement for most of the leading 
companies. Even though dollar vol- 
ume was 14 per cent under that of 
1951, earnings of nearly $1.2 million 
for six companies compared with a 
meager collective net profit of $50,- 
467 in the previous year. Had it 
not been for the June-August strike 
which depressed results of Bigelow, 
Mohawk and Smith (all three were 
in the red at the end of the third 
quarter), the comeback would have 
been even more impressive. 

There is no industry-wide union 
in the carpet business. The three com- 
panies which had little if any labor 
trouble—Artloom, Firth and James 
Lees—showed generally favorable re- 
sults for the last half of the year. 
During the first six months, inven- 
tories were high, prices not stabilized 
(following a cut of 714 per cent in 
May they were advanced almost as 
much toward the end of August), 
and an industry-wide readjustment 
clearly was taking place. Retailers be- 
gan to order in much larger volume 
toward the end of summer when 
inventories were getting low. 

While the strike-free companies 
could take full advantage of the turn- 
10 


Bigelow-Sanford 





about in carpet demand, the walk- 
outs at Bigelow, Mohawk and Smith 
seriously reduced their supplies of 
goods available for the fall season. 
Both the carpet and linoleum divi- 
sions of Alexander Smith were closed 
down, and when full results for the 
year were in this former leader had 
slipped from first to third place in 
respect to dollar volume. A quick re- 
covery was made by Mohawk, whose 
main plants had been strike-bound 
from June 1 to August 20, and a final 
quarter profit of $2.15 per share, 
partly representing inventory adjust- 
ments, erased a small nine-months’ 
deficit and even improved on full- 
year 1951 results, minus the tax re- 
fund for that year. Bigelow-Sanford 
lost about 16 per cent ot its normal 


manufacturing time but unit volume 
of carpet sales nevertheless climbed 
to about the same level as in 1951. 
Dollar sales were smaller because of 
lower prices. The biggest sales de- 
cline—24 per cent—was suffered by 
Smith. 

At the retail level, dealers sold 
more rugs and carpets in 1952 than 
they purchased, and stocks were in 
good relation to sales at the year- 
end. The spurt in demand has car- 
ried into 1953 with estimated first 
quarter sales well ahead of year- 
earlier figures. Peak disposable in- 
comes, easy credit terms and a con- 
tinued high level of home building 
and renovation suggest a continuation 
of strong demand, and better profits 
are expected for the first nine months 
of this year. 

Underlying the renewed confidence 
is better long-term stability for raw 
material prices. Early in 1950, car- 
pet wool costs were about the same 
as now but a steep ascent and sub- 
sequent decline have taken place. On 
March 15, 1951, carpet wool reached 
a high of $2.24 a pound, dropping to 
a low of 58 cents a little more than 
a year later. The carpet manufactur- 
ers themselves were partially respon- 
sible for the decline since, in 1950, 
they began to use considerable quan- 
tities of lower-cost rayon—12.5 mil- 
lion pounds—combined with wool in 
so-called blended carpets. In 1951, 
rayon and acetate use jumped to 32 
million pounds, or two and a half 
times the 1950 total, while wool use 
declined. Last year rayon use declined 
somewhat while wool consumption in- 
creased owing to the fact that al- 
though rayon was used in a greater 
number of lines, utilization was in 
smaller amounts. Blends and all-syn- 
thetic rugs last year accounted for 
42 per cent of total yardage vs. 27 
per cent in 1951, 

Sales of all-cotton rugs also have 


Leading Manufacturers of Soft Carpets 


| eed Earned —— 


ales 
(Millions) Pe 
1951 1952 19 


r Share o—Dividends———._ Recent 

Company 51 1952 1951 1952 1953 Price +VYield 
Artloom Carpet .... $15.2 $14.1 D241 D4.16 $0.75 $0.50 $0.15 10 60% 
Bigelow-Sanford ... 77.5 67.3 D2.49 D144 1.60 0.25 None 15... 
Firth Carpet ....... 19.6 17.8 0.50 0.94 1.05 055 0.15 13 4.6 
Lees (Jas.) & Sons. 65.5 65.2 3.08 455 2.00 2.00 050 28 7.1 
Mohawk Carpet ... 69.6 57.1 254 209. 375 150.,050.. a2-. Gl 
Smith (Alexander). 82.5 a44.3 D241 D4.16 1.20 None None 15 





*Paid or declared to April 8.. tBased on indicated 1953 dividend. : D —Deficit. 
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been on the increase. Backing yarns, 
which prior to World War II were 
almost entirely cotton and jute, now 
have been diversified with large 
amounts of kraftcord used in place of 
jute, and high tenacity rayon in place 
of the higher-cost cotton. These added 
sources of raw materials, both for 
carpets and backing yarns, have had 
a favorable effect on raw material 
prices which constitute the largest 
single element of cost in carpet 
manufacture and distribution. The 
current cost of wool, about 90 cents 
per pound, is in good relation to pres- 
ent carpet prices. 

Dollar sales this year will be aided 
not only by the price increase of 
late August 1952 but other upward 


Tax Cushion 


adjustments of last January. No sales 
resistance because of price should be 
encountered, however. The present 
price level is still slightly under that 
of a year ago, and recovery has taken 
place only after a long series of de- 
clines starting in June 1951. Certain 
plants idle because of renovation ac- 
tivity are resuming operation this 
year, and some sizable additions have 
been made principally to introduce 
or widen existing lines of cotton 
broadloom carpeting. Despite the im- 
provement expected to be shown by 
the industry this year, the carpet 
stock group represents wide varia- 
tions in earnings and dividends and 
is too speculative for general income 
purpose investments. THE END 


Coming into Play 


Many companies showed large sales declines in 1952 


without much change in earnings. Income taxes and 


EPT absorbed most of the drop in operating profits 


B bps by the recent action of the 
stock market, many investors 
seem to fear that the seemingly im- 
proving prospects for peace in Korea 
will involve a ‘substantial reduction in 
Federal military outlays and will thus 
bring the business boom to an end. 
For the present, at least, they are 
overlooking the fact that a lower level 
of expenditures by the Defense De- 
partment, whose activities account for 
a major portion of the Federal bud- 
get, would materially improve the 
outlook for tax reduction. 

Expiration of the corporate excess 
profits tax on schedule June 30 is 
still by no means assured. But if 
recent Communist peace overtures 
can be taken at face value (whatever 
longer. term ulterior motives may 
have inspired them), the early demise 
of this crippling and inequitable levy 
is hardly open to question. In many 
industries, a drop in the marginal tax 
rate from 82 per cent to 52 per cent 
would offset a very substantial part 
of any decline in taxable income over 
the next several years. 
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For a company now paying EPT 
on half its earnings, these could fall 
by 31% per cent during the year 
after the ending of EPT before any 
change occurred in net income, and 
a drop of as much as 38 per cent in 
taxable profits would be accompanied 
by a fall of only ten per cent in net. 
These figures take no account of 
the availability of carryback credits, 
which would further strengthen the 
position of an enterprise whose tax- 
able income falls below its EPT 
credit in one year after being subject 
to EPT in previous years. 

Even before the expiration of 
EPT, the high tax rates currently 
prevailing make the tax collector 
rather than the stockholder the prin- 
cipal victim of a decline in operating 
profits. For every dollar of. shrink- 
age in this item, for a company sub- 
ject to EPT, tax payments drop by 
82 cents and net income by only 18 
cents. Thanks to the carryback pro- 
vision, taxes can absorb a still larger 
proportion of a decline, even per- 
mitting an actual increase in net, 


where the drop in taxable earnings 
carries them below the level of the 
EPT exemption. 

This cushioning effect of high tax 
rates during a period of lower operat- 
ing profits 1s demonstrated by the 
1952 earnings performance of a num- 
ber of enterprises. One of the most 
striking examples of this was General 
Refractories, which suffered a 34 per 
cent decline in taxable income, yet 
showed a modest increase in final net. 
Yale & Towne and Allen Industries, 
with taxable earnings lower than in 
1951 by 31% per cent and 30 per 
cent respectively, also reported larger 
net incomes. Somewhat less ex- 
treme examples, where operating 
profits fell by 25 per cent or less 
without precluding higher earnings 
for stockholders, include Pittsburgh 
Plate Glass, Standard Oil of Cali- 
fornia, Union Oil of California, Stone 
& Webster, Wagner Electric and 
National Lead; all of these showed 
declines of at least 19 per cent in 
taxable earnings. 


Some Other Examples 


There were even more numerous 
cases of substantial reductions in 
profits before taxes with only mod- 
erate cuts in net income. Rayonier, 
for instance, with a pre-tax drop of 
22 per cent, maintained its earnings 
at a level less than three-tenths of 
one per cent below the 1951 total. 
Mead Corporation showed declines 
in taxable and net income of 20 per 
cent and 2% per cent; Libbey- 
Owens-Ford, 25 per cent and 3% 
per cent; Allied Chemical, 27 per 
cent and less than 8 per cent ; Owens- 
Illinois Glass, 30 per cent and under 
5 per cent. The most remarkable 
showings were made by Monsanto 
Chemical and American Viscose, 
which earned respectively 33% per 
cent less and 44 per cent less before 
taxes and reported declines in net 
of 1.2 per cent and less than 9 per 
cent. 

Recent events indicate that some 
auto and accessory producers and 
other ‘“‘secondary” suppliers of mili- 
tary hardware are likely to face large 
scale cancellation of defense orders 
over coming months. And if a gen- 
eral business letdown should develop 
late this year or in 1954, in line with 
widespread predictions, sales will also 

Please turn to page 30 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


An Unwise Tax 


Av a recent press confer- 
ence President Eisenhower reiterated 
that he will recommend to the Con- 
gress the establishment of a commis- 
sion to study duplicating taxation of 
the Federal and the several state gov- 
ernments as part of a larger project 
entailing also the nation’s various 
welfare and security programs. Our 
interest largely centers on any com- 
prehensive study that may be made 
of taxation. Duplication of Federal 
and state imposts is obviously evil. 
But we hope the President will not 
stop there while advocating the elimi- 
nation or reduction of duplicating 
taxes. One of the most sinister forms 
of duplication concerns dividends, and 
on this point the conclusion of a Spe- 
cial Tax Study Committee appointed 
in 1947 by the Ways and Means 
Committee of the House of Repre- 
sentatives is worthy of emphasis: 
“Since the continued prosperity of 
this country, in which we are all vi- 
tally interested, depends in large part 
upon the willingness of citizens to 
continue to make investments in cor- 
porate enterprise, it is particularly 
unwise to subject the income from 
such investments to a heavier tax 
than any other income.” 


On His Doorstep 


Iw arremptine to appraise 
the impact of the Communist peace 
overtures on the American economy 
and, by reflection, on the stock 
market, several considerations are im- 
portant. The Kremlin closely relates 
foreign policy to domestic policy, the 
latter historically being of greater mo- 
ment. Top Dictator Georgi Malenkov 
understandably grips his position less 
firmly than did his predecessor, the 
late Premier Stalin, and it is not im- 
12 


probable that his associates in the rul- 
ing group are now testing their 
strength. One of these, the ruthless 
Lavrenti P. Beria, is believed by neu- 
tral observers to have gained consid- 
erable power at the cost of Malenkov 
as indicated by the unexpected rever- 
sal of events with respect to what had 
been described as a medical cabal. 
Malenkov, in consequence, may need 
time to strengthen his hold on gov- 
ernment and to that end would will- 
ingly forego the distractions of a 
global Cold War no matter how 
strongly he may desire to follow the 
Stalin policy of hostility. At this 
juncture, no one can foretell with 
certainty what the outcome may be, 
but some indications seem clear 
enough. Bloodletting within the Iron 
Curtain countries appears certain no 
matter which way the political tug-of- 
war goes, and temporarily pressures 
may be eased on the Free World. 
That, in itself, would be welcome if 
only as a respite provided this and 
other nations are not lulled into a 
false sense of security. We do not be- 
lieve that is likely. For one thing, the 
man in the White House is well quali- 
fied by training and experience to de- 
cide in due time whether the surprise 
package left on his doorstep is an 
Easter egg or a time bomb. 


Watch Auto Sales 


Tue seconp 1953 quarter 
should yield the answer to a question 
that is presently a subject of some in- 
terest, if not a modicum of concern— 
namely, current automobile sales. The 
industry is proceeding on the basis of 
another smacking year with produc- 
tion schedules planned for 5.5 million 
cars or more. Meanwhile, some deal- 
ers in various parts of the country 
have indicated a measure of sales re- 





sistance ; not so much on new models 
as on older cars turned in. Should 
this condition prove more general 
than now indicated, a downward re- 
vision of estimates and _ schedules 
would be in order. But that pos- 
sibility depends in a considerable. de- 
gree on defense policy, and there 
seems little likelihood that more than 
a moderate slackening of pace is likely 
in that important field. And even 
should sales fall off fairly sharply, 
the effect on earnings would be sub- 
stantially cushioned by the reverse 
operation of the excess profits tax. 


Trade, Not Aid 


Peruars THE first major 
test of the new Administration’s abil- 
ity to adapt American business 
methods and business men to the task 
of running the Government’s admin- 
istrative machinery will come in the 
battle now shaping up in Congress 
over renewal of the Reciprocal Trade 
Agreements Act. On the surface, it 
would appear that proponents of re- 
newal have things in hand. But sur- 
face indications are frequently mis- 
leading, and reports to FINANCIAL 
Wortp from Washington indicate 
that the struggle this year will be at 
least as stubborn as ever. The 


stronger companies need imports and 


rely on exports for substantial profits. 
The marginal industries, as a rule, are 
more dependent on protective devices 
such as high tariffs for their suc- 
cessful operation. This distinction 
is of course rough and perhaps over- 
simplified. But one point is clear: 
The American standard of living de- 
pends upon foreign trade as one of its 
important supports and, conversely, 
foreign nations need American prod- 
ucts. But neither they, nor we, want 
such business on the cuff. 
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What’s the Matter 


With Bristol-Myers? 


Earnings decline—caused largely by antibiotics 


price war—plus dividend reduction, have brought 


the shares to ‘their lowest 
B= Company, one of the 

country’s leading manufacturers 
of drug products, experienced a sharp 
earnings decline last year (to $1.47 
per share vs. $3.65 in 1951) even 
though dollar sales were only about 
eight per cent below the record figure 
of 1951. The most important cause 
of the earnings slump was the price 
war in the antibiotics market which 
started last spring. By December 
1952, the price of penicillin was less 
than half the comparable price a year 
earlier; and at current market prices 
(around 8/10 cent for 100,000 units, 
at the wholesale level) profits are un- 
doubtedly narrow for most producers. 


Toothpaste Market 


Competitive shifts in the toothpaste 
business in recent years have also 
posed problems for the Bristol-Myers 
management. The sudden popularity 
achieved by ammoniated dentifrices 


f and, more recently, by chlorophyll 


pastes, has naturally changed the rela- 
tive positions of the leading brands. 
As a result of competitive pressures, 
sales of [pana toothpaste—the com- 
pany’s most important proprietary 
product—declined 16 per cent be- 
tween 1947 and 1951, though it still 
is the second or third largest selling 
brand. At present, both regular Jpana 
and [pana A.C. (the latter contain- 
ing both ammonia and chlorophyll) 
are being offered by the company. 
Also affecting last year’s business 
was a decline in sales of brushes and 
paint applicators, resulting in unsat- 
isfactory results for this division. And 
while sales of metal tubes and con- 
denser shells were relatively un- 
changed from the 1951 level, the Sun 
Tube division had higher expenses 
as a result of opening new plants. 
Insofar as the penicillin market is 
concerned, a major upturn in prices 
does not now appear to be in the mak- 
ing, Thus, profits of the Bristol 
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level in 


years 


Laboratories division are not likely 
to revert soon to the exceptionally fa- 
vorable 1951 level, though gradual 
improvement over last year’s results 
should be possible. For one thing, 
the company is steadily improving 
and expanding its formulations of 
ethical drugs, which are principally in 
the antibiotics field. And it is also 
continuing its policy of enlarging its 
staff of detail men, whose function it 
is to acquaint the medical profession 


spending for research is considered 
in relation to drug sales alone, it 
would appear that an extensive re- 
search program is now well estab- 
lished as company policy. 

While research activities in the ethi- 
cal drug division (such as screening 
of soil samples for new antibiotics) 
have good potentialities, the propri- 
etary division also has a number of 
interesting research projects. Last 
year’s new proprietary products in- 
cluded Ipana A.C. toothpaste and 
Trushay hand cream. At mid-1952, 
the principal proprietaries in order of 
their sales volume were as follows: 
Ipana, Sal Hepatica, Vitalis, Mum, 
Bufferin, and Trushay. The fastest- 
growing product in this group, Buf- 
ferin, has an area of use roughly com- 
parable to aspirin, but acts faster. 

It is, of course, much too early 
in the year to project 1953 earnings 
with any certainty. However, first 





* Sales Classification 











Pa es (Tere pas Gee —— 1953—— 
Mil- Per Mil- Per Mil- Per Mil- Per 
lions Cent lions Cent lions Cent lions Cent 
Proprietary Drugs . $14.3 81.2% $26.7 51.1% $28.0 45.5% $30.8 54.4% 
Ethical Drugs ..... are a as 32 25.2 21.0 34.1 14.0 24.7 
Brushes & Paint 
Applicators ...... ak, -3423 6.9 13.1 40. «121 6.4 112 
Metal Tubes, Shells, 
QE ih Bos Siew oa we 70.2 1.0 5.5 10.6 Sa 3:3 5.4 9.7 
Total Sales....... $17.6 100 % $52.3 100 % $61.6 100 % $56.6 100 % 





*Percentage of net sales of company and its North American subsidiaries. 


+Miscellaneous items 


only; in other years, miscellaneous products are included in tubes and shells group. 





with the company’s products. It is 
believed that a fairly sizable propor- 
tion of the company’s penicillin pro- 
duction is now sold in bulk. As pro- 
fessional detailing activities are 
broadened, an increased proportion of 
penicillin sales should be possible. 

In 1952, facilities of Bristol Lab- 
oratories were expanded at a cost of 
$5.1 million, with about half this go- 
ing for new streptomycin capacity. 
Production of this drug, which began 
early in 1953, is not expected to ac- 
count for a large part of ethical drug 
sales this year, but it will be partic- 
ularly useful for incorporation in 
penicillin-streptomycin combinations. 

From a long term standpoint, the 
company’s increasing emphasis upon 
research is noteworthy. The exact 
1952 expenditure has not been di- 
vulged, but outlays were greater than 
in 1951 when they amounted to $2 
million or 3.3 per cent of sales. If the 


quarter profits were probably well 
below the 69 cents reported in the 
opening period of 1952—when anti- 
biotic prices were considerably higher 
—though comfortably in excess of 
the current 25-cent quarterly divi- 
dend. The latter rate was established 
with the March 1953 payment, a re- 
duction from the 40 cents previously 
paid quarterly. 

The most desirable time to pur- 
chase a good quality issue is when 
it is depressed in price because of 
temporary difficulties. Bristol-Myers, 
now selling around 22, appears to 
represent such an issue and it may be 
recalled that a 1949 slump (caused 
by conditions similar to those now 
prevailing) was followed by rapid 
recovery. It is not possible to state 
categorically that the company’s trou- 
bles are over, but the possibilities for 
improvement appear to outweigh the 
degree of risk involved. 
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FAIRCHILD 
REPORTS FOR 1952 


SALES AND EARNINGS 
Fairchild Engine and Airplane Corporation’s earnings before taxes were 
$10,464,871 or 7.4% of sales of $141,642,703. Federal income taxes reduced gross 
earnings to $3,148,621, representing $1.36 per share, compared to $2,222,130 or 
$0.96 cents per share, earned on sales of $74,978,802 in 1951. 

























oe ak oon yr ont 
—| builders of world-famous 
PRODUCTION — C-119 “Flying Boxcars.” 


Contracts for production and development projects will increase in 1953 and 





1954 unless there is a sharp change in the defense procurement program. 


RESEARCH 


Continues in all Divisions of the corporation. Projects for devices to be utilized 
under the ocean, on the land and in air are underway, illustrating the diversity 
of our research and development program. 
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EXPANSION 
The facilities expansion program has been substantially completed and the 
problems incident to such a period of transition have been met. Additional 
facilities have been leased where required for the fulfillment of new contracts. 





ENGINE DIVISION—builders 
6 of power plants for the Armed 


STATISTICS IN BRIEF 





FOR THE YEAR AS A WHOLE 1952 1951 





Sales and Other Income. . . . . . $142,023,910 $75,234,806 
Costs and Expenses before Federal 
Taxes on Income ... . . - ~ 131,559,039 69,037,476 
Earnings before Federal Taxes on 
MOM. « Wadi wks sow 2 Ee 6,197,330 
Federal Taxeson Income .... . 7,316,250 3,975,200 
eee il So =." etic 3.17 1.72 
ee ae ee ee ee eee 3,148,621 2,222,130 GUIDED MISSILES DIVISION 
i. Berea ere ee 1.36 96 + —designers and producers of 
Dittedss oS ee 924,083 mtinotien aap wennEenn ages. 
Pere oO ee Cy RS .60 40 


EXECUTIVE OFFICES: Hagerstown, Md. 

PLANTS: Aircraft Division, Hagerstown, Md. 
Engine Division, Farmingdale, L. I., N. Y. 
Guided Missiles Division, Wyandanch, L. I., N.Y. 
Stratos Division, Bay Shore, L. I., N. Y. 


oe F, ENGINE AND AIRPLANE CORPORATION 


g. RC ee l LD STRATOS DIVISION — build- 


HAGERSTOWN, MARYLAND ers of military and commer- 
cial aviation accessories. 
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Improving prospect of early tax cuts further increases the 


attraction of some groups which deserve a favored position 


on other grounds. Switching into such groups is advisable 


Dow Theorists and other technicians will doubt- 
less argue for weeks to come over the longer range 
implications of the market action witnessed during 
the past several weeks. Some think we have already 
entered a full-fledged bear market; others remain 
on the fence pending a further test of important 
support and resistance points. But a really serious 
decline in stock prices on the order of those which 
took place from 1929 to 1932 or from 1937 to 1942 
seems almost out of the question in view of the 
current moderate statistical valuation of equities 
and the many supporting factors which will prevent 
any business let-down from going to extremes. 


On the seemingly justifiable assumption that 
even an actual bear market would not result in 
very severe declines for common stocks as a whole, 
and that it would not last more than a year or two 
at most, the indicated investment policy for most 
people closely resembles that which would be called 
for in expectation of early resumption of the major 
uptrend which has been in effect since mid-1949. 
In either case, equity funds should be concentrated 
in the best grade common shares, affording good 
yields and representing companies with strong com- 
petitive positions, relative immunity to cyclical fac- 
tors and, preferably favorable long term growth 
possibilities. 


This policy has been advocated for some time. 
Recent events provide no reason for changing it, 
but to a certain extent they justify increased favor 
for some industrial groups whose equities are logical 
media for following it. If a Korean truce can be 
achieved, and progress can be made elsewhere in 
slackening cold war tensions, there is little doubt 
that Congress will be strongly disposed to reduce 
the tax burden at an early date. 


As far as corporate taxes are concerned, such 
action would probably take the form of termination 
of excess profits taxes as of June 30. This would 
be a distinct boon to aircraft manufacturers, auto 
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and accessory producers and other groups whose 
revenues have been sharply increased by military 
business, but there is at least some question whether 
the resulting tax benefits might not be largely wiped 
out by stiffer contract renegotiation policies. In any 
case, stocks of most companies in these fields are 
not suitable vehicles for the essentially defensive 
investment policy which seems appropriate today. 


However, there are other lines combining de- 
sirable investment characteristics with a prospect 
of substantial gains from expiration of EPT. The 


’ most obvious examples are the chemical and tobacco 


groups, most of whose constituent enterprises are 
likely to earn considerably more than their EPT 
exemptions this year, together with some food com- 
panies. The latter classification is a broad one not 
subject to accurate generalization either as to 1952 
EPT liability or 1953 earnings prospects, but it 
contains many attractive issues. 


From an earnings standpoint, many of the 
chemical producers suffered an interruption last 
year in their long term growth trend, but in most 
cases needed readjustments have already been 
achieved. Cigarette makers will benefit this year 
from higher prices, now that controls have been 
removed. In all three industries, labor costs take 
a relatively small percentage of the sales dollar, 
making these groups less vulnerable than average 
to a possible cost-price squeeze later in the year. 


Due to special exemptions written into the law 
for their benefit, utilities are not generally subject 
to heavy EPT, and accordingly will gain very little 
from ending of this levy. But their demand pros- 
pects over coming years are excellent, and rela- 
tively resistant to cyclical influences; and they stand 
to gain more than almost any other group from the 
passing of an Administration hostile to business. 
Present positions in speculative issues could well be 
switched into the four groups mentioned. 

Written April 9, 1953; Allan F. Hussey 
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Department Store Sales 


Pre-Easter activity in the nation’s department 
stores lifted March sales 12 per cent over the year- 
earlier level. Since Easter last year came a week 
later—on April 13—the Federal Reserve Board 
suggests that an allowance of minus four per cent 
be made for March with a corresponding increase 
for April. But even after discounting March re- 
sults by that much, sales for the month still were 
comfortably ahead of last year. Stimulated by gen- 
erally fine weather, pre-Easter business boomed in 
the West, Southwest and on the Pacific Coast, 
while comparisons were much narrower in the rain- 
soaked East. 


Steel Production Record 


March set a new monthly steel production record, 
and for the first time in history the nation’s out- 
put of ingots and steel for castings exceeded ten 
million tons—10.1 million tons is the American 
Iron and Steel Institute’s estimate. The record was 
achieved despite a strike of Pittsburgh railroad 
workers which lopped 25,000 tons a day from pro- 
duction in the final week of the month. The cur- 
tailment continued through the first week of April. 
Steel makers profess to be undisturbed by the stock 
market’s first-guess interpretation of the Korean 
truce moves as the forerunner of wholesale slashes 
in defense spending likely to send the entire 
economy into a nosedive. While anticipating no 
serious further stretchout of defense business or 
over-all cutbacks, it is pointed out that there is a 
substantial backlog of demand for peacetime goods 
and that many steel consumers would have merely 
to readjust the ratio of defense and non-defense 
production. 


Stove Makers’ Troubles 
Since the end of World War II, the makers of 


gas ranges have been beset by such difficulties as 
overproduction, private brand competition and 
steadily growing popularity of electric ranges. 
Electric range sales have risen sharply compared 
with prewar, while gas stoves have shown relatively 
little change. In some sections of the country where 
electricity is cheap, electric ranges have acquired 
a large share of the market. California Oregon 
Power, for example, reports that two-thirds of its 
customers use electric ranges. While the stronger, 
better integrated units have managed to survive, 
weaker units have experienced recurring troubles. 
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(Kalamazoo Stove & Furnace, for example, is now 
being liquidated and Detroit-Michigan Stove has 
just passed its dividend because of “unsettled con- 
ditions.”) One bright spot in the picture is the 
continued expansion of natural gas. Use of this 
low-cost fuel is helping to strengthen the competi- 
tive position of gas ranges, which carry a lower 
price tag than electric stoves. However, some gas 
range makers are joining the competition by add- 
ing electric models to their lines. 


Plastic Pipe Growing 

Sales of plastic pipe exceeded $15 million last 
yeag and dollar volume of from $20 million to $30 
million is anticipated in 1953. While this volume 
is small compared with the more than $1 billion 
of steel pipe sold last year, steel makers are watch- 
ing the growing competitor with more than casual 
interest. If conditions warrant such a move, the 
steel companies may enter the field themselves. 
Compared with steel pipe, plastic pipe is lighter, 
more corrosion-resistant and can be bent. Although 
more costly than steel pipe, plastic tubing prices 
have been brought down substantially in recent 
years, opening up markets in the chemical indus- 
try, in coal mining and in water systems. The pipe 
is now largely made of polyethylene (produced by 
du Pont and Union Carbide), Tenite (made by 
Eastman Kodak), and polyvinyl chloride—which is 
supplied by numerous chemical and rubber con- 
cerns. 


Liquor Bonding Period 

Leading distillers have taken opposing stands on 
a proposal to extend from eight to 12 years the 
maximum period in which whisky may be kept 
in Government bond without payment of the Fed- 
eral excise tax, currently $10.50 per gallon. 
Schenley, Publicker and other smaller companies 
favor the bill while Hiram Walker, Distillers Cor- 
poration-Seagrams, and Brown-Forman are op- 
posed. Actually, the bonding period has been ex- 
tended several times before in this country, the 
only nation which imposes such a limitation. The 
Treasury Department—which has taken no stand 
on the measure—observes that failure to extend the 
period would probably increase excise tax receipts, 
but result in lower income tax payments from con- 
cerns whose stocks were forced out of bond. All 
liquor concerns, on the other, hand, are pressing 
for a reduction in the $10.50 excise tax. They 
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assert that the scheduled reduction to $9 a gallon 
next April 1 will be insufficient to curb. bootleg- 
ging and that a return to the $6 level of 1942 is 
desirable. 


High TV Set Output 


Television set production has been running well 
over 700,000 units per month for the past six 
months. In January, normally a poor period, out- 
put of 719,234 sets constituted a new record for 
the month, and this was followed by a new peak 
for February with 730,597 sets. The total of close 
to 1.5 million sets for the two months compared 
with 814,270 a year earlier and about 1.3 million 
for the first two months of 1951, which was a 
period of scare buying. Radio production also has 
been moving right along. The nearly 2.3 million 
sets produced in the first two months was well 
above the year-earlier level and within 200,000 of 
the total shown for the first two months of 1951. 
Production of automobile and clock radios is hold- 
ing up the general radio level. Auto radios in fact 
are being sold faster than home sets, not includ- 
ing the clock variety. 


Tire Inventories Up 

For the second successive month, February saw 
tire production exceeding shipments. Passenger 
casing shipments of 5.95 million vs. the month’s 
output of 6.85 million increased manufacturers’ 
month-end stocks to 12.31 million, up nine per cent 
on the month and 12.2 per cent for the first two 
months. Truck tire shipments also lagged produc- 
tion, output of 1.39 million comparing with ship- 
ments of 1.29 million, with inventories rising 5.47 
per cent for the month to 2.98 million. The drop 
in passenger car shipments apparently reflects the 
setback in used car demand, since original equip- 
ment shipments have been showing month-to-month 


‘rises right along. Shipments to auto manufacturers 


rose 200,000 in February, while tires for replace- 
ment showed a drop of 801,000 from the January 
total of 3.9 million. At that, shipments of passenger 
type tires in the first two months, totaling 12.47 
million, topped the same two 1952 months by 2.44 
million or 24.3 per cent. 


Briefs on Selected Issues 


Total inventories of General Electric appliances, 
at all levels, factory, distributor and retail, are 
about 25 per cent smaller than on April 1, 1952, 
and retail sales in the first quarter of this year 
were up 10 per cent over the prior period. 

Celanese Corporation as a step toward further 
diversification has started production. of butanol, 
which is widely used as an industrial solvent. 

American Telephone & Telegraph is planning a 
180-mile radio-relay route between Buffalo and 
Cleveland to handle increased telephone and tele- 
vision traffic. 

Consolidated Edison seeks 3- to 7-cent monthly 
surcharge from gas customers (latter total about 
1.1 million). 

General Motors’ first quarter production, all 
U.S. plants, totaled 843,283 cars and trucks vs. 
538,240 in same period last year. 


Other Corporate News 

General Public Utilities plans a $16 million com- 
mon stock offering to its shareholders sometime in 
June on a 1-for-5 basis. 

Colgate-Palmolive-Peet is constructing a $1.5 
million addition to its Canadian plant. 

Allied Chemical plans construction of aluminum 
fluoride plant near San Francisco, Cal., and nitric 
acid plant near Hanford, Wash. 

Eastman Kodak’s first quarter sales estimated 10 
per cent above a year ago. 
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Investment Service Section 


SELECTED ISSUES 








Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 





mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 24s, 1972-67........... 94 2.90% Not 


American Tel. & Tel. 234s, 1975.... 92 3.25 105 
Atlantic Coast Line gen. 444s, 1964. 106 3.82 Not 


Beneficial Loan 2%s, 1961......... 95 3.20 101 
Chicago, Burlington & Quincy 3s, 

DN . wane cesadensoen nev erGls 96 3.32 105 
Gities ‘Service! Sa, 1977 « s.6ccaiscsns 92 350 100 
Commonwealth Edison 2%s, 1999... 89 3.21 103.1 
Oklahoma Gas & El. 2%s, 1975..... 90 3.38 103% 


Pacific Tel. & Tel. deb. 234s, 1985.. 89 3.30 105 
Southern Pacific Co. 444s, 1969.... 103 4.25 105 
Southwestern Gas & El. 3%s, 1970. 100 3.25 104% 
West Penn Electric 344s, 1974...... 102 3.37 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum...... 129 5.43% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 54 4.63 Not 

Champion Paper $4.50 cum......... 100 4.50 107 

Gillette Company $5 cum........... 99 5.05 105 


Public Service E&G $1.40 cum. conv. 27 5.19 (1960) 
Reading 4% lst (par $50) non-cum. 39 5.13 50 
Wheeling Steel $5 cum............. 84 5.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 

*Indi- 


--Dividends—, Recent cated 
1951 1952 Price Yield 


American Home Products...... $2.00 $200 38 5.3% 
Celanese Corporation ......... 380 2235 2 75 
a A ee 70.80 70.80 39 21 
El Paso Natural Gas.......... 160 160 35 46 
General Electric .............. 2.85 300 68 4.4 
Cemenes PONS. oo kckcbebdks cake 240 240 53 4.5 
Int’] Business Machines....... 4.00 74.00 237 1.7 
Standard Oil of California..... 2.60 3.00 54 5.6 
Union Carbide & Carbon....... 290, BeO) iBT i Bar 
United Air Lines.............. 1350-350) °°20)) 5.2 
nn ae: -. oe 160 2.00 35 5.7 





*Based on 1952 cash payments. +Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


*Indi- 
c-Dividends—, Recent cated 
1951 1952 Price Yield 


American Tel. & Tel.......... $9.00 $9.00 155 58% 
Borden Company ............. 2.80 280 55 5.1 
Consolidated Edison ........... 2.00 2.00 38 75.8 
Household Finance ........... 240 250 48 5.2 
ee COMED: be acideiwes Anes 3.00 3.00 51 59 
Louisville & Nashville ......... 400 450 60 7.5 
MacAndrews & Forbes......... 3.00 300 42 7.1 
May Department Stores........ 180 180 30 6.0 
Pacific Gas & Electric......... 2.00 2.00 38 5.3 
BMOUC LAMM oc sins cceivcesicse 3.00 300 57 53 
Reynolds Tobacco “B”......... 200 200 45 4.4 
Safeway Stores .....cccscseece 240 240 34 7.0 
Socony-Vacuum ...........00. 1.80 2.000 34 5.9 
Southern California Edison.... 2.00 2.00 38 5.3 
seins DENS fo eis sk edi des 2.25 200 33 61 
ORGS COMPING 66d coin ccedien 3.05 3.00 54 5.6 
Underwood Corporation ....... 400 400 48 83 
Union Pacific R.R............. 6.00 600 109 55 
TN FUME ioe dics GK 450 400 53 7.6 
Walgreen Company ........... 185 185 28 6.6 
West Penn Electric ........... 200 205 35 +63 





*Based on 1952 payments. {Based on $2.20 indicated 1953 
annual rate. 


Stocks for Income and Appreciation | 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this.classification. 


*Indi- 

--Dividends—, Recent cated 

1951 1952 Price Yield 

Allied Seewes 2 vesicedccViee ae $3.00 $3.00 38 7.9% 
Bethlehem Steel .............. 400 400 51 7, 
Cluett, Peabody .............. 2.25 2.00 29 6.9 
Columbia Gas System......... 0.90 0.90 14 6.4 
Container Corporation ........ 2.75 2.75 40 6.9 
Flintkote Company ........... 3.00 250 30 83 
General Amer. Transportation.. 3.50 3.50 65 5.4 
General Motors .............. 400 400 61 66 
Glidden Company ............ 225 2.25 35 6.4 
Kennecott Copper ............ 6.00 600 71 84 
Mathieson Chemical .......... 1.70 200 39 5.1 
Mid-Continent Petroleum ...... 3.75 400 61 6.6 
Simmons Company ........... 250 250 31 8.1 
Sperry Corporation ........... 200 200 42 48 
Tide Water Associated Oil..... 107 #4115 2 46 
Ue Be Sheek. wesw qwwewers a 3.00 3.00 39 7.7 


*Based on 1952 payments. 
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Washington Newsletter 





CED fiscal policy reports gain new stature—Low priced 


cigarette makers would change basis of tax on smokes— 
Anti-trust suit against A. & P. about to be settled? 


WASHINGTON, D. C.—The busi- 
nessmen brought to Washington by 
the New and Fair Deals almost in- 
variably were of the tame variety, 
which quickly learns as if by instinct 
to talk officialese. The new ones, even 
when they address Senators, talk as 
if to sales meetings. Moreover, they 
bring forward ideas only expressed 
before in letters to stockholders and 
speeches to luncheon clubs and con- 
ventions. Secretary Weeks of Com- 
merce is the most conspicuous exam- 
ple. He and Assistant Secretary 
Sheaffer are promoting a change, 
which might be too great for other 
businessmen. 

Their attitude toward the Bureau 
of Standards rests on notions rarely 
heard in Washington. Now, the Gov- 
ernment protects, or claims to pro- 
tect, consumers against manufacturers 
who misrepresent. It tries to shield 
the honest advertiser against upstart 
competitors who claim the blue-sky. 
The Post Office shuts off mail; the 
Federal Trade Commission issues stop 
orders. Sheaffer wants to change all 
this. Except in drugs, buyers should 
protect themselves. As he sees it, 
power to restrict can be, and some- 
times is, used unjustly. His own 
company had to defend FTC cases. 
Moreover, the market in the long 
run will sift bad products better than 
laboratories. 

It’s doubtful that Congress will 
go for all of this. Only last year it 
passed a new fraud law in the inter- 
est of fur raisers who wanted pro- 
tection against fake labels. It’s FTC’s 
misrepresentation cases that get most 
praise on the Hill. But even if the 
law can’t be changed, the new man- 
agement can restrict Standard’s work 
for the fraud bureaus. So, Senators 
may make that Government Bureau 
independent. 


There’s been no discussion of 
reviving the “Buyer Beware” motto 
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as respects SEC supervision of new 
securities, which is overwhelmingly 
stricter than FTC’s rather remote 
control over merchandising. SEC 
demands that an issuer disclose speci- 
fied facts before he can sell a security. 
In contrast, FTC merely enjoins after 
it has proved that some sales talk 
was phony. 


The Committee for Economic 
Development’s essays on such things 
as fiscal policy and debt management, 
which are passed around periodically 
among Washington correspondents, 
are taken seriously now that the or- 
ganization has friends among the 
Treasury's top management. The 
latest points a way of calculating, 
which, perhaps, allows Congress to 
drop the Korea taxes on schedule. 
Indeed, Treasury spokesmen have in- 
dicated on the Hill that they don’t 
ask renewal of EPT. 

The point, once more, is that the 
cash budget, not the administrative 
budget, is the thing to balance and 
even that one only in flush times. 
The cash budget, which includes the 
high Social Security take, has usually 
shown surpluses since the war. In 
the 1954 fiscal year, its deficit will 
be substantially below the official one. 
If present taxes were retained, it 
would amount to $4.4 billion as 
compared with $7.7 billion for the 
administrative. 

This, it’s said, is the figure to 
erase by cutting costs. There’s a rea- 
sonable prospect, though CED does 
not say so, of greater reductions, 
which would provide for letting at 
least the Excess Profits Tax go. It’s 
this tax, the CED considers, that 
should be given up first. 


Makers of low priced cigarettes 
have a cause which, with good pub- 
licity, might catch on as well as 
oleo’s fight against its special tax. 
They want cigarette imposts geared 









to the price of the package instead 
of set at a fixed rate. 


To save the farmers, who have 
been getting lower prices in the past 
several months, the Agriculture De- 
partment does a great deal of re- 
search, which in the end may be self- 
defeating. It looks for new uses for 


.farm goods and, especially, ways to 


make foods more appetizing. Agricul- 
ture helped to develop the market 
for soy beans during the war; it had 
a hand in frozen juices. It is now 
experimenting with the fatless solids 
in milk so that dairymen can take 
less for butter. 

This works out well enough, when 
a project succeeds, for a particular 
crop. Unfortunately, there’s no way 
to change basic habits so people 
will be able to eat more. They buy 
the new food but drop an old one. 
It’s hard to take improved oleo in 
addition to the old amounts of butter 
or to buy frozen juice without giving 
up the canned. It’s new foods that 
are highly promoted, leaving the 
traditional ones without markets. So 
the Department looks for new ways 
to dress up the traditional ones. It 
hasn’t found a way to enlarge stom- 
achs, or in some cases pocketbooks. 


The Great Atlantic & Pacific Tea 
Company has proposed a settlement 
in the anti-trust case opened against 
it by Justice several years ago. De- 
tails have not yet been published, 
which indicates that the offer is being 
considered. The A.&P. case was pre- 
cisely the kind which, it’s rumored, 
the new Administration prefers to 
avoid. The criticised practices, as 
A.&P. widely advertised, were of the 
sort that helped keep prices down. 

—Jerome Shoenfeld 
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High Auto Sales 


Help Credit Firms 


Receivables are at all-time high, auto makers plan 600,000 


cars a month this quarter and home appliance sales are well 


sustained. Nature of operations smooths earnings fluctuations 


| Pear of finance -companies im- 
proved moderately during the 
last half of 1952, and give promise of 
holding up well this year despite their 
current policy of tightening up on 
automobile dealer advances and on 
the financing of retail car purchases. 
The uptrend in car sales followed the 
elimination of Regulation W last May 
and the gradual extension of financ- 
ing periods for both old and new cars. 

Over the past two months, how- 
ever, dealers’ inventories of both old 
and new cars have mounted, and a 
recession of roughly ten per cent in 
used car prices has been followed by 
the lowering of price tags on various 
Chrysler makes. Other makers dis- 
claim any intention of lowering their 
own prices, but the finance companies 
prefer to move with caution. Hence 
the shortening of the periods of re- 
payment in some instances and of in- 
creased down payment requirements 
in others. 

Meanwhile, the automotive indus- 
try, regarding the lag in buying as 
merely a temporary incident, goes 
right ahead with its program to turn 
out 3.3 million passenger cars in the 
first half of the year, which would es- 
tablish it as second highest on record. 
In the first three months 1,520,000 
cars were produced which means that 
an average of 600,000 cars a month 
must roll off assembly lines in the 
quarter just opening. Since the re- 
moval of all controls on February 13, 
auto makers have raised their sights 
above their originally planned output 
of three million cars. Steel and labor, 
of course, hold the key to the success 
that will attend the effort of manu- 
facturers to achieve the new goal. 

Confident that demand in the 
months just ahead will expand rap- 
idly and absorb every car that can be 
turned out, car dealers have built up 


inventories to the point where both 


storage space and financing have be- 
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come problems because of the present 
hesitancy of prospective buyers. Since 
the wholesale level is the backlog 
from which retail financing volume 
is derived, finance companies have 
been helping out many dealers whose 
resources have been strained. There 
is little philanthropy in this policy. 
It is fostered by realization that if 
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aid were not extended to a dealer 
recognized as a good risk, the entire 
account might be switched to a com- 
petitor. 

Because of the nature of the finance 
business, income and earnings are not 
subject to wide fluctuations. Financed 
through a credit company, today’s 
new car is good for anywhere from 
12 to 24 repayments; dealers’ credit, 
however, is almost uniformly held to 
a period of six months. 

While finance concerns do the 
major part of their business with au- 
tomobile dealers and their retail cus- 
tomers, profits also are derived from 
insurance affiliates and from financ- 
ing retail purchases of refrigerators, 
vacuum cleaners and various other 
household appliances, as well as from 





factoring operations. In 1952, for 
example, C.I.T. Financial, largest in 
the industry, purchased a total of 
$4.02 billion of receivables, of which 
68 per cent was automobile paper, 
both wholesale and retail. Other obli- 
gations accounted for approximately 
24.5 per cent and factoring for the 
remainder. At the end of the year it 
had on hand $1.26 billion in receiv- 
ables (20 per cent more than at the 
end of 1951). Of the total 80 per 
cent was payable this year, three- 
fourths of this in the first six months. 
Automobile, wholesale and _ retail, 
comprised 77 per cent of the over-all 
total. 

Commercial Credit, which bought 
$2.92 billion worth during 1952 and 
had $895.2 million on hand at the end 
of the year reported pretty much the 
same percentages, as did Associates 
Investment, third largest of the 
group, which purchased $1.13 billion 
of receivables during the year and 
had $443.8 million on hand on De- 
cember 31 last. 

Finance company shares have been 
little disturbed by the recent market 
setback, which carried the Dow- 
Jones industrial average off approxi- 
mately 15 points from the year’s high 
of 293.79. C.I.T. Financial common 
and Commercial Credit each have 
held within two points of their 1953 
(and all-time) peaks, and Associ- 
ates Investment has held doggedly 
close to its record top of 32. Their 
market action appears to confirm the 
confidence of industry spokesmen 
that results in 1953 should be highly 
satisfactory, and that automobile buy- 
ing may be expected shortly to jus- 
tify the high rate of car output. 

The three leading issues are well 
adapted for inclusion in the holdings 
of the businessman investor. Shares 
of the two others, General Finance 
and Pacific Finance, have been stead- — 
ily gaining in status, and this improv- 
ing trend should carry further. 


Finance Company Earnings and Dividends 


-— Earned —, 
Per Share 
1951 1952 


Associates Investment (a). $3.59 $3.62 


iE Tees. ...cdis. 2.92 3.08 
Commercial Credit ....... 4.33 4.34 
General Finance ......... 1.46 1.55 
Pacific Finance .......... 2.79 3.42 





*Declared or paid to April 8. fBased on 1952 payments. 
effective April 7, 1953. b—On indicated 1953 rate. 


m———— Dividends—_———_-,, 


Paid Recent 

Since 1951 1952 1953 Price 7Yield 
1918 $1.50 $1.50 $0.40 30 5.0% 
1924 1.80 1.80 0.90 28 6.4 
1934 2.40 2.40 0.60 34 7.0 
1936 0.50 0.55 0.15 11 »b5.4 
1947 2.00 2.00 0.50 28 7.2 


a—All data adjusted to 3-for-1 stock split 
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\ N JEST PENN Electric’s service area has rich deposits 


of bituminous coal, limestone, and rock salt— 
basic ingredients in modern industrial chemistry. To- 
gether with the area’s abundant water, these ele- 
mental substances are playing an increasingly im- 
portant part in the creation of new plastics, drugs, 
fuels, insecticides, and other products to nurture 
modern life in all its aspects. 

Industrial research laboratories of the area are the 
new frontier in the technology of coal, no longer only 
a fuel but the source of coal chemicals—building 
blocks for the future creations of the chemical 
industry. 

Industries thrive in West Penn Electric’s 29,000 
square mile territory—in Pennsylvania, West Vir- 
ginia, Maryland, Ohio, and Virginia—where electric 
power and manpower are also plentiful, markets and 
suppliers are near and full transportation services are 
available. 

Our Area Development Department renders 
prompt assistance to manufacturers large and small 
seeking detailed information about plant sites. Write 
us about your requirements and receive a confidential 
report on where and how our small cities and towns 
can meet your needs. 


Principal operating subsidiaries: Monongahela Power Company + The Potomac Edison Company + West Penn Power Company 











New-Business Brevities 





Plastics ... 

On the green this summer will be 
a tough yet resilient new plastic golf 
tee called the Pee Gee Tee, a product 
of a company of the same name— 
made in red and yellow, this tee holds 
the ball in the hollow of a circle of 
plastic which is supported by three 
legs in tripod-like fashion. . . . Speak- 
ing of innovations for the golfer, 
golf bags get a new lease on life 
with announcement of a molded rub- 
ber bottom which is guaranteed to 
outlast the bag itseli—incorporated in 
the Par-Bag line made by Atlantic 
Products Corporation, this rubber 
bottom is made of B. F. Goodrich 
Chemical Company’s Good-rite Resin 
50. ... Bilnor Corporation, which 
has done much to put the inflatable 
plastic wading pool on the market 
in the past few years, this season 
supplements its line with three acces- 
sories: a spray which arcs a gentle 
shower of water into the air, a cover 
for its various size pools and a drain 
hose connection to siphon off pool 
water with an ordinary garden hose 
—made of Vinylite plastic, the pools 
come in seven sizes with diameters 
ranging from a mere 44 inches to 
nine feet. . . . Industrial apron is 
made of 12-guage plastic, protects 
against oil, water, grease and chemi- 


cals—distribution is by Shoppette & 
Company. 


Technology... 

Battelle Memorial Institute has es- 
tablished a technological information 
service to ferret out existing pub- 
lished knowledge for the use of re- 
search men in science and industry— 
the new service will be tailored to fit 
individual needs and is designed to 
save time and money for researchers 
by eliminating needless duplication of 
effort... . An eight-pound electronic 
instrument that measures fuel con- 
sumption in pounds rather than in 
gallons, of particular importance in 
the operation of jet airplanes, has 
been developed by Gavco Corpora- 
tion, a subsidiary of General Avia- 
tion Corporation—long sought, this 
electronic-mechanical instrument is 
22 


designed primarily for aircraft use but 
will also have important applications 
in industries involving the flow of 
fluids. ... A highly intricate electrical 
brain called the Automatic Master 
Sequence Selector will enable air- 
planes to take off, fly a given course 
and then land without a pilot’s having 
touched the plane’s controls, accord- 
ing to a joint announcement by Min- 
neapolis-Honeywell Regulator Com- 
pany and the Air Research & 
Development Command—in opera- 
tion, a flight plan is punched into a 
tape record, which is then fed 
through the AMSS in a manner sim- 
ilar to running a music roll through 
an old-fashioned player piano; basic 
principles involved may find use in 
industry for automatic control of 
manufacturing operations. 


Transportation ... 

The Executive, a new flight for 
businessmen only traveling between 
New York and Chicago, will offer 
its all-male passengers juicy steaks 
for dinner, comfortable slippers and 
the closing stock market quotations 
while enroute—two stewardesses will 
be the only women aboard this unique 
flight, which will permit cigar and 
pipe smoking, when it is inaugurated 
on April 26 by United Air Lines. ... 
Promotional device with a purpose is 
the Time ’Tainer, a pocket secretary- 
like container which provides space 
for a time table and a pocket for 
tickets and tokens—designed for use 
as a giveaway, it is available in vari- 
ous colors in plastic or leather-like 
material, and can be imprinted ‘with 
a sales message. . . . A fresh style 
note is injected by Chrysler Corpora- 
tion’s latest idea car, D’Elegance, a 
two-passenger sports car introduced 
last week at the Auto-Lite Easter 
Parade of Stars automobile show in 
New York City—spare tire on this 
model is mounted on top of the trunk 
door, and can be automatically moved 
te a position behind the rear bumper 
for easy removal; don’t rush to your 
dealer for this one though, for no 
decision has been reached to build 
it for sale. 


Random Notes... 

A wheel lift to save time and 
energy in the changing of tires is 
being introduced by Clark Distribu- 
tors under the Clark trade name— 
three models are available: one for 
changing heavy duty truck tires, a 
lighter version for use on the family 
car and a third extra heavy duty 
model for shop use... . Luria En- 
gineering Company, proponents of 
standardized steel-frame buildings for 
industry, give the low-down on 
Standardized Buildings by Luria in 
a new 20-page booklet—lower over- 
all cost, flexibility and speedy erec- 
tion are among the advantages cited 
for such construction. . . . Seafarers 
of the do-it-yourself set get an op- 
portunity to build their own molded 
reinforced plastic 17-foot outboard 
day cruiser, the Sea Rambler, with 
a kit being introduced by Marine 
Craft Division, Bedell Engineering 
Company—parts are bolted together, 
then fused into a single unit with 
glass fiber and Vibrin (a U. S. Rub- 
ber Company resin) which forms a 
permanent bond at room tempera- 
ture; once assembled, you have a 
seamless single unit that never needs 
caulking. . . . First educational tele- 
vision station in the country, Station 
KUHT-TV, Houston, Tex., goes on 
the air this week, its budget fattened 
by a $10,000 grant by Emerson 
Radio & Phonograph Corporation— 
Emerson offers a similar grant to the 
next nine non-commercial TV sta- 
tions that qualify for educational 
broadcasting. . . . Within 30 days, 
Old Gold brand cigarettes will be 
available nationally in a king-size 
length in addition to the regular pack 
—announcement of the news, which 
hardly comes as a surprise in view of 
increasing consumer interest in the 
king-size, was made at the company’s 
annual meeting of shareholders last 
week. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue. 
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Modern Research Laboratory 
recently completed at West Orange, N. J. 


SUMMARY OF 
1952 
ANNUAL REPORT 


EARNINGS 1952 1951 
oes ca er eS ew « 3s OR. . Sasa 
Earnings before Income Taxes. . . . 2,133,948 2,906,040 


ee 
Pg aa ee ere eee 1,305,548 
Consolidated sales for 1952 set a «tate ea ae a) la 523,461 504,189 b 

new high for the present busi- , : ‘ns eet 
nesses of the Company, but net Earnings retained . . ...... 678,321 801,359 
earnings were moderately below Percent Net Earnings to Sales. . . . 3.11% 3.51% 
1951 due to the higher costs of 
labor and material, and certain 
other extraordinary costs en- INVESTMENT 


countered. 

Looking ahead for 1953, man- 
agement regards the outlook for 
the Company as favorable. Con- 


Working Capital. . . . . . . « « $13,640,979 $13,679,747 


Ratio current assets to 


the reduction of both manufactur- Property, Plant & Equipment . . . . 8,808,555 - 8,263,202 
ing and selling costs, and more 
extensive research facilities are Spent for Plant Improvement .. . 1,343,361 913,713 


expected to result in improvement 
of present products and addition 
of others of a potentially profit- 
able nature. 


Investment—represented by Capital Stock 
and Earnings retained in the business 18,627,805 17,949,484, 


Percent Net Earnings to Investment. . 6.57% 7.45% 


PER SHARE OF COMMON STOCK 


NA 





HENRY G. RITER, 3RD. a a ae $ 2.58 $ 2.82 
PRESIDENT Werte Capmads 4. wee GS 17.31 16.81 
aah di-hes aol’ ka Mae ies al a Te ee geet eee gs EM Oe 39.80 38.22 
Ce ht arene 1.00 1.00 b 
hi 2 a. After estimated carry-back refund of $135,000. 
a Es; a b. Plus stock dividend of 1 share of common stock for each 20 shares of commen stock held, 
INCORPORAT VaOite 0000 MAUR 11 


WEST ORANGE, NEW JERSEY 


For full information we suggest you write for our Annual Report for year ended December 31, 1952. 











Storage Battery Division Ediphone Division Medical Gas Division instrument Division Primary Battery Division Automotive Division | Edison Wood Products Inc., Division 


Plants located at West Orange, Bloomfield, Kearny, N. J. * Stuyvesant Falls, N: Y. * New London, Wis. * Bremen, Ind. * Glasgow, Scotland 








Business Background 


Notes on a fugitive desk and a steady man, both of whom 





helped to build The Home into a leading fire underwriter 





WN NICHES—A 

number of invest- 
ors, and nearly every 
fire insurance man, will 
recognize one or both of 
the photographs on this 
page; namely, of Har- 
oLD V. SMITH and of a 
sturdy desk that was a 
fugitive from the na- 
tion’s second worst fire 
—Chicago 1871. Dur- 
ing the conflagration, 
Home’s Chicago office was razed. 
But Resident Secretary Harry H. 
WALKER had removed the desk to a 
loft and in this safer place used it 
while he adjusted losses and recorded 
the payment of $3.1 million to policy- 
holders. Mr. Smith is the president 
of The Home which this week com- 
memorates its 100th anniversary. 
Both man and desk occupy distinctive 
niches in Home’s past and current 
history. But let’s take them up in 
the order of their seniority. 


The Desk—Now a treasured 
museum piece in The Home’s Chicago 
office, the desk symbolizes a test that 
severely strained the company’s re- 
sources but created good will that 
helped the company on its way to 
greatness. Scarcely had this piece of 
office equipment been moved out of 
danger before it was put to use in 
adjusting losses. Prompt payment 
became the key words of company 
action. Capital and surplus were 
severely drained, but this was cor- 
rected by stockholders who unhesi- 
tatingly doubled the company’s capi- 
tal, again putting the firm in strong 
financial condition. Then, barely a 
year later, followed another con- 
flagration, the Boston fire of 1872. 
The Chicago desk was not used in 
this crisis, but the principle of 
prompt settlement it symbolized was 
- again dramatically put into action and 
again losses were paid with dispatch 
and in full. One repercussion fol- 
lowed: Directors were compelled by 
sheer economics to omit dividends in 


24 


By Frank H. McConnell 





Sturdy Desk... 





and H. V. Smith 


1873, the only break in the century- 
old company’s dividend record. In 
100 years, it has paid $165.5 million 
cash and $10.5 million in stock. 


The Man—That brings us to the 
man, President Smith. The com- 
pany he heads, starting with $500,000 
capital on April 13, 1853, last year- 
end reported policyholders’ surplus 
(capital plus surplus) of $175.0 mil- 
lion. Business written by Home 
during the year exceeded $207.8 mil- 
lion, tops in the field. , Contributing 
to this achievement under Mr. 
Smith’s stewardship was the consoli- 
dation five years ago of ten affiliated 
companies into the present Home or- 
ganization which has resulted in in- 
creased operating efficiency with 
particular emphasis on the continu- 
ing development of the company’s 
agency system. Today the company 
that the steady Mr. Smith heads 
comprises 52,000 business producers 
and 50,000 stockholders and com- 
mands $396.9 million assets. Mr. 
Smith, who hails from the Phila- 
delphia birthplace of the American 
fire insurance business, is the ninth 
of The Home’s line of presidents. 





Dating Out-Dated?—Forty years 
ago when milk was sold out of the 
can in New York City, housewives 
won a notable victory with the adop- 
tion of a city ordinance requiring the 
dating of milk. The date meant that 
the milk in the container had been 
pasteurized at least 36 hours before 
and could not be sold until 48 hours 





after the date. Meanwhile milk dis- 
tribution has been greatly speeded 
and delivery is no longer made via 
the ladle to the consumer’s pail. A 
petition to repeal the old ordinance 
has been made by the milk industry, 
and a decision is expected soon from 
the New York City Board of Health. 
Repeal, dairymen say, would save 
nearly $2 million annually in dis- 
tribution costs and would expedite 
rather than retard distribution. But 
will housewives see it that way? The 
City Fathers, already hard put by 


transit and other problems, wonder. 


In other cities where tried it has 
worked out. Not one city, it is 
claimed, has asked for a return to the 
date-on-the-bottle method. 





No Cracker Barrel—A distinct 
trend back to the general retail store 
is reported by JOSEPH KOLopNy, man- 
aging director of the National Asso- 
ciation of Tobacco Distributors, who 
observes that the new type of general 
store has been completely modern- 
ized. The cracker barrel is gone for 
good. The 1.3 million retail outlets 
served by tobacco wholesalers now 
handle some 5,000 products made by 
51 industries. In the process, the 
independent retailers’ share of the 
market has grown against the chain- 
supermarkets’ share. The ratio in 
1931 was 70.8-29.2 against 77.5-22.5 
in 1951. The ratios are in percent- 
ages and the higher figure in each 
case represents the smaller indepen- 
dents’ share of a retail market that 
passed the $150 billion mark in 1952. 





Biggest Show Ever—W. G. 
SKELLy, president of the Interna- 
tional Petroleum Exposition, which 
will open its 30th anniversary 
“World’s Fair of the Oil Industry” 
in Tulsa on May 14, has been in- 
formed that the 1953 show will be 
the largest ever. Over 150 carloads 
of packaged displays and models of 
newest types of equipment had been 
set up early in April. Aggregate cost 
of staging the oil men’s show will run 
up to $10 million, according to Gen- 
eral Manager WiLL1AM B. Way. 
Largest single exhibit site has been 
contracted by General Motors and 
will feature new models of trucks 
especially adapted to oil field use. 
A leading attraction will be a scaled 
down but complete refinery. 
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DIVIDENDS DECLARED 





To receive a dividend stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 
Alliance Mfg.......... Q50c 
Aluminum Co. (Canada) 
G0 BE nhc xantraces *Q25c 
Amal. Sugar 5% pf..Q12%c 
Anderson, Clayton..... Q50c 


Argus Corp., Ltd.....*Q15c¢ 
Associated Dry Goods. .Q40c 
Atlas Powder 4% pf....Q$1 
Cent. Hudson G. & E..17%c 


Chase National Bank. .Q50c 
City Ss iF elaecless 35c 
Clevite COPRe, cassccwace 25c 
Colonial Sand & Stone.Q5c 
Columbia Gas System.. .20c 
Cont BEMO 44 «s'dseeexd3 40c 
Cott TR. sin vig sean das 15c 


Dennison Mfg. Cl. A..Q30c 


Dome Mines, Ltd.....*17%c 
Elastic Stop Nut....... 25c 
Electrol: Ine...<.<:6c00' Q10c 
Eversharp, Inc. ....... Q35c 
Froedtert Corp. ........ 15c 

Do- Beas Obiss iene’ Q55c 
Gen. Public Utilities. .Q35c 

SME inn dank ber ene E5c 
General Shoe ...... Q62%c 


Hercules Steel Products. Q5c 
Horne (Joseph) Co.....50c 


Illinois Brick ........ Q15c 
Imperial Tobacco ....*Q25c 
Interchemical Corp. 

 S Seereree Q$1.12%4 
lowa-Illinois G. & E...Q45c 
jocks @ Bieames. £242 15c 
Kobacker Stores ..... Q20c 
Lane Bryant 44%4% pf.056%c 
LUGE GNE on 55 saiane Q40c 
Lincoln Printing ....... 50c 
Melville Shoe ........ Q45c 
Midwest Piping ........ 50c 
Nathan Straus- 

pre Q10c 


National Rubber Mach.Q30c 
Neisner Bros. 


434% pf. ....... Q$1.1834 

| N. Y. Merchandise......5c 
Norfolk & West. Ry. .Q25c 
Northern Ill. Corp... ..Q20c 
Oklahoma Gas. & Elec.37'%c 
Okonite Ca oo... 26551082 
Park & Tilford Dist.....59c 
eg ae $50c 
Rayonier, Inc. ..... Q37 Mc 
ROME Ging kes c09ns Q50c 
Republic Natural Gas. E75c 
REG vecadhnaaeees Q50c 
Robbins Mills ......... 15c 
So. Amer. Gold & Plat. .20c 
Thatcher Glass ....... Q25c 


Union Oil (Cal.)..... Q50c 
White Sewing Machine.25c 
te 6 BA ere Q50c 
Accumulations 

Standard Power & 
ek fee Q$1.75 


Stock 


Dennison Mfg. Cl. A....5% 
Republic Natural Gas. ..2% 





*Canadian currency. E—Extra. 


S—Semi-annual. 


Hidrs. 

Pay- of 

able Record 
5-15 5-1 
6-1 5&6 
5- 1 4-16 
4-30 4-16 
6- 1 4-30 
6-1 5-8 
5- 1 4-20 
5- 1 4-10 
5-15 4-17 
5-1 4-20 
6- 8 5-25 
5- 6 4-22 
5-15 4-20 
6-1 5-15 
6-12 5-12 
6-3 5-18 
4-30 3-30 
5-1 4-15 
4-30 4-15 
5-1 4-15 
4-30 4-15 
4-30 4-15 
5-15 4-16 
5-15 4-16 
4-30 4-17 
6-15 6-5 
5-1 4-20 
5-1 4-17 
5-1 43 
5- 1 4-20 
6-1 5-8 
5- 1 4-15 
4-30 4-16 
5-1 4-15 
6-15 4-15 
5-1 4-10 
5- 1 4-17 
5-15 5-1 
Sei P . 485 
6-11 6-1 
5-1 4-15 
5-1 4-20 
5-8 4-16 
5-1 4-18 
4-30 4-16 
me eee 9 2 
5-5 4-24 
5-25 4-17 
5-15 4-24 
5-14 4-16 
4-25 4-15 
5-1 4-15 
4-30 4-22 
5-14 4-29 
6-15 5-29 
5-9 4-10 
5-1 4-18 
5- 1 4-18 
5-1 4-15 
5-15 4-15 
4-25 4-15 


Q—Quarterly. 


Net sales and other income 
Net earnings 


Net tons of ingots produced 














ALAN WOOD STEEL COMPANY 
HIGHLIGHTS OF 


1952 Aunual Report 


Additions and improvements to manufacturing 
and mining properties...... 


Charges to earnings for wear and exhaustion of 
plant properties and mine development..... 


Total taxes 
Stockholders’ Equity (net assets)............. 
Number of employees at end of year......... 


Total wages, salaries, pensions and group 
BRS. sc Boab dbeweene 


Ingot production—percent of 625,000-ton rated 
Ne 


Net tons of steel products shipped............ 


CCR RHEE HEHEHE EE EEE HEED HEHEHE HEHE EE EHD 


For a copy of our Annual Report 


write Department F 


Alan Wood Steel Co. 
Conshohocken, Pennsylvania 


Percent earned on sales 
Dividends on Preferred Stock—$5 per share. . . 
Common Stock: 
Earnings after dividends on Preferred Stock 
Shares outstanding December 31......... 
Earned per share........ 
Cash dividends—$1.40 per share each year 
Book value per share... 
Working Capital 


eeereeer eee ee ee eeee 


1952 1951 
At iceteiadsa eta $60,622,000 $58,893,000 
7 oe ON fe $2,251,000 $2,304,000 
OV 6 weal Sek aecedecdas 3.7% 3.9% 
$326,000 $329,000 
$1,925,000 $1,975,000 
606,377 594,107 
ae EC Pe $3.17 $3.32 
$843,000 $821,000 
FER ee Se Te $31.73 $30.26 
Rie aad dad en en kd dne we $7,195,000 $5,005,000 
Seneavtaned det $2,385,000 $4,864,000 
$3,585,000 $2,894,000 
ch nEK G3-Oe wouka $3,378,000 $5,146,000 
$25,766,000 $24,500,000 
3,622 3,567 
eer ey peer $17,288,000 $15,531,000 
PaUGt ies +n wko.¢. 658,449 623,232 
ehepedstekanas 105.4% 99.7% 
473,983 465,232 


ALAN WOOD STEEL COMPANY 


ESTABLISHED 1826 « CONSHOHOCKEN, PA. 


Included among our Steel, iron, coke and coal chemical 
products are: Hot Rolled Strip Steel, A. W. Super-Diamond 
Floor Plate, A. W. Coke, Algrip Abrasive Floor Plate, 



















































































































































































A. W. Cut Nails. 
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RESOURCES 





U. S. Government Obligations. 
State and Municipal Securities . 
Other Securities . . .. . 
Mortgages . 2 «© «© «© « « 
OOMS. 2. s+ 8 6 8 lt le 
Accrued Interest Receivable . 
Customers’ Acceptance Liability 
Banking Houses . . .. . 
Other Assets 2 6 « « « 


THE CHASE 


_ LIABILITIES 





Deposits. 2 © «© « +s «6 
Foreign Funds Borrowed 
Reserves—Taxes and Expenses. 
Other Liabilities . 


Acceptances Outstanding 
Less: In Portfolio . « . 


Capital Funds: 


(7,400,000 Shares— 
$15 Par) 








Undivided 


Capital Stock. . $111,000,000.00 


Surplus . . . 219,000,000.00 


Profs . so 47,723,097.55 























Member Federal Deposit Insurance Corporation 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
MARCH 31, 1953 


$1,366,472,305.27 
920,663,748.37 
327,874,065.31 
233,227,944.14 
42,267,043.55 
2,463,009, 140.50 
12,487,529.56 
32,000,113.00 
31,968,860.46 
7,523,596.82 
$5,437,494,346.98 











$4,954,659,825.00 
20,138,779.00 
29,244,210.56 
23,460,763.77 
34,962,224.02 
2,694,552.92 


377,723,097.55 
$5,437,494,346.98 











United States Government and other securities carried at 
$428,293,450.00 were pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 











Trade Outlook 





Concluded from page 5 


was in 1940 and 1941, but the con- 
dition prevailing then was abnormal, 
being caused by heavy buying in an- 
ticipation of war-induced shortages of 
the types of goods commonly bought 
on credit. 

Furthermore, consumer credit is 
not the only type of debt incurred by 
individuals on a large scale during 
the postwar period. Mortgage debt 
on 1-4 family nonfarm homes never 
exceeded $20 billion until 1946, but 
at the end of last year it had reached 
$58.2 billion, and is still rising. This 
trend reflects the rising incidence of 
home ownership as opposed to rent- 
ing; it is based on and supported by 
the broadening distribution of in- 
come, but there is some doubt that 
this factor, even considered in con- 
junction with the rise in total dis- 
posable income, justifies the huge in- 
crease in consumer and mortgage 
credit combined. 

Perhaps it does. If so, personal 
consumption expenditures should 
continue to rise for some months, and 
as long as this occurs there will be 
no serious interruption to the busi- 
ness boom. And if individual use of 
credit is in fact excessive, or about 
to become so, the tax cuts which the 
Kremlin’s peace overtures appear to 
make possible will help the situation 
rather than make it worse. 







































Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 

April 15: American Airlines; Amer- 
ican Seating; Bell & Howell; Bohn Alu- 
minum & Brass; California Water Serv- 
ice; Century Ribbon Mills; Cherry-Bur- 
rell; Collins & Aikman; Duquesne 
Light; Federal-Mogul; Gair (Robert); 
Great Lakes Dredge & Dock; Gulf Mo- 
bile & Ohio Railroad; Hooker Electro- 
chemical; National Dairy Products; 
Richfield Oil; Texas Pacific Coal & Oil; 
United States Hoffman Machinery; 
Wisconsin Electric Power. 

April 16: Alpha Portland Cement; At- 
lantic Coast Line Railroad; Beck (A. 
S.) Shoe; Blumenthal (Sidney); Cen- 
tral Louisiana Electric; Consolidated 
Vultee Aircraft; Florida Power; Inter- 
national Harvester; Kawneer Company; 
Life Savers; National Lead; Peoples 
Gas Light & Coke; South Bend Lathe 
Works; Southwestern Electric Service; 
United Electric Coal; West Virginia 
Pulp & Paper. 
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from the 1952 annual report 





Results of the year in brief... 


1952 


UNFILLED ORDERS $372,000,000 


NET SALES .... 134,551,610 
PROFIT BEFORE TAXES..... 10 567,176 
NET EARNINGS 4,917,176 
NET EARNINGS 

PER COMMON SHARE....... 5.72 
DIVIDENDS PAID IN CASH. 2,112,510 
WORKING CAPITAL ................ 22,172,249 


NET WORTH 26,755,545 


1951 


$207,674 000 
82,638,055 
7,722,203 


7 4 


3,872,203 


4.53 
1,031,977 
19,426,192 
23,606,169 


4 
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G Why Buy Municipals? 


Quite frankly not everybody should. Because for most 
people common stocks offer a more attractive return. 


But as your income increases, that’s not nearly so true. 


Take a man for instance, who files a joint return on 
$45,000 of taxable income. He can realize the same return 
after taxes from a tax-free municipal yielding 2%, as he can 
from a taxable stock paying 8%. 


Lots of investors, of course, are familiar with the tax-free 
features of municipal bonds already—take full advantage 


Street News 





of them to increase the net income from their holdings. 


But lots of others don’t understand this tax-saving 


opportunity. 


That’s why we’ve just published a new booklet called 


“MUNICIPAL Bonpbs”. 


It begins with a chart comparing net yields-from taxable 


and tax-free securities at various income levels . . 


. shows 


just how important municipal bonds may be to you. 


Then it describes the different kinds of bonds you can 


ee 
pare them as to quality. 


explains how they’re priced . . . tells how to com- 


It covers why and how they’re issued, why they’re such a 
safe investment, why we feel we can help you select those 


best suited to your situation. 


If your income is over $10,000 a year, we think you'll want 
to read “MunicipaL Bonps”. There’s no charge for it of 


course. Just write— 


Department SE-90 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 103 Cities 








The ARO EQUIPMENT CORP. 


Bryan, Ohio 


Extra Dividends 
on Common Stock 


The Board of Directors has declared 
a stock dividend of ten per cent 
(10%) payable July 31, 1953, to 
shareholders of record July 10, 
1953, and an extra cash dividend 
of 10c per share on common stock 
payable July 15, 1953, to share- 
holders of record July 2, 1953. 


Dividend on Common Stock 


The Board of Directors has de- 
clared a regular quarterly dividend 
of 20c per share of common stock 
payable on July 15, 1953, to share- 
holders of record at close of business 


July 2, 1953. 
L. L. HAWK 
Sec.-Treas. a» 








March 26, 1953 











RADIO CORPORATION 
OF AMERICA 


Dividend Notice 


The following dividends have been 
declared by the Board of Directors: 


First Preferred Stock 


8714 cents per share on the First Pre- 
ferred Stock, for the period April 1, 
1953 to June 30, 1953, payable July 
1, 1953 to stockholders of record at 
the close of business June 15, 1953. 


Common Stock 
A dividend of 50 cents per share on 
the Common Stock, payable May 25, 
1953 to stockholders of record at the 
close of business April 17, 1953. 
ERNEST B. GORIN, 
Vice President and Treasurer 
New York, N. Y:, April 3, 1953 
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Four perennial resolutions on 
A.T.&T. slate—Savings bankers 
gird for long, hard campaign 


leo F, Craig will have his second 

experience at conducting an an- 
nual meeting of American Telephone 
& Telegraph Company’s stockholders 
on Wednesday of this week, and indi- 
cations are that he will have to sum- 
mon all his powers of diplomacy to 
prevent the proceedings from getting 
out of hand. Because Telephone 
represents the largest single family 
of stockholders—close to 11% million 
at the latest count—its meetings in 
the past have been used as a sound- 
ing board for ideas on corporate man- 
agement. This year, for the fifth 
time, the proponents of cumulative 
voting propose to try again to have 
that system adopted. 

Last year 94.6 per cent of the votes 
cast were voted against the resolu- 
tion. Since 19 directors are elected 
at these meetings, the assenting vote 
multiplied by that number would be 
enough to elect one opposition direc- 
tor. That is the theory of it. How- 
ever, it is one thing for a scattering 
of stockholders to consent to a gen- 
eral proposition, and it would be 
something else to be able to get them 
to agree on a single opposition can- 
didate. 

Three other perennial resolutions 
will be submitted at Wednesday’s 
meeting. One would place a $25,000 
limit on pensions. The other two, 
sponsored by labor unions, are de- 
signed to alter the Bell System pen- 
sion plans for the benefit of all em- 
ployes. The management will oppose 
all four proposals. 


The ladies are just as persistent 
as the men when they set out to keep 
a share of the limelight at annual 
meetings. The Federation of Women 
Shareholders will hold forth at the 
U. S. Steel meeting on May 4. It 
will try for the fifth consecutive time 
to have the scene of the meetings 
shifted from Hoboken to New York 


FINANCIAL WORLD 
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City. A two-thirds vote is required 


for such a change. A year ago 4.32 


per cent of the vote was all the 
proposition could muster. 

The ladies would also like to have 
the “Big Steel” meetings televised, 
but the management does not think 
much of that idea. The personal 
publicity to be gained by barnstorm- 
ing annual meetings would be im- 
proved greatly if the gatherings were 
telecast. 


Commercial banks in the small 
towns of New York State are not 
being lulled to sleep by the defeat of 
the savings bank branch bill. The 
measure actually wasn’t “defeated,” 
but merely sidetracked before all the 
big guns could be fired by both sides. 
Bankers and legislators are aware 
that this is just a period of truce; 
another attempt will be made at the 
next session of the Albany Legis- 
lature. 

To succeed the next time, it will 
be necessary for the savings bankers 
to make a new approach. It is con- 
sidered likely that the savings bank 
campaign will include a program of 
public education calculated to bring a 
mass of depositor opinion to bear on 
the Legislature. It would be a long- 
pull campaign, using the best kind of 
mailing list the savings banks can 
obtain. That would be the lists of 
their own depositors. 


If the fight should become bitter 
enough, the savings bankers may take 
off their kid gloves the next time. 
Some of these bankers are under- 
stood to favor attacking the position 
of small-town commercial banks in 
the matter of monopolies on the terri- 
tories they serve and want to keep 
exclusive. They may stress, for the 
benefit of the legislators, the opposite 
interests of savings bank depositors 
and commercial bank stockholders. 

This belligerent element favors 
also an exhaustive study of the char- 
acter of business credit extended by 
commercial banks to determine just 
how much of the depositors’ money 
actually is loaned to local enterprises. 
Commercial banks have made much 
of the argument that the establish- 
ment of savings bank branches in 
competition with local commercial 
banks would siphon off capital 
needed to finance local business. 


APRIL 15, 1953 





Are you reading the official magazine 


of the New York Stock Exchange? 


A glance at the April issue, just off 
the press, shows you why so many 
investors look forward to the ar- 
rival of THE EXCHANGE Maga- 
zine. 

What happened to the investor 
who consistently bought at the 
“highs” of the past 10 years? This 
study of 25 leading stocks will give 
you a big surprise . .. South Amer- 
ican industries are growing fast. Is 
this hurting our foreign trade? Let 
the president of W. R. Grace & 
Company tell you the answer... 
Tax victim? Most investors know 
they don’t get a fair shake on in- 
come taxes—but just what should 
Congress do? An April article 
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shows clearly what's needed .. . 
How do earnings in 1952 com- 
pare with 1951? A tabulation of 
50 representative companies, 25 
up and 25 down, gives you a 
bird’s-eye view of the year’s re- 
sults ... What about bonds? Read 
the arguments set forth by Editor 
George Wanders of The Bond 
Buyer. 

And there’s still more good fare 
in the April issue . . . A study of 
“gold shares” .. . A vignette of a 
newly listed corporation (for U.S. 
investors only) . . . Latest figures 
on the spread of share ownership 

. . and a novel explanation of 
why stock prices are traded in 
“eighths.” 


12 ISSUES—ONLY *1 


You'll enjoy the down-to-earth, non- 
technical writing. You'll like the handy 
pocket size. Send your subscription 
now and you'll get the current issue. 


USE THE COUPON BELOW 











aR. at n 
P es ho ee Me oy ee A 
| THE EXCHANGE Magazine, Dept. W 
j 20 Broad Street, New York 5, N.Y. 
| Enclosed is $1.00 (check, cash, money order). 
Send me the next 12 issues of THE EXCHANGE. 
| Name 
; Address 
. City Zone State 
Ie RS Se SR Asan essa sin ds i pen dns cn eh emma cas 
29 
























the less you'll 


worry about Market Fluctuations. 





Financial World keeps you better posted a whole year for 





$20!!—You get all this for Less Than 6 Cents a Day: 





INDEPENDENT APPRAISALS 
f Listed Stocks 


(0 Check here if subscription is NEW. 
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The More You Know About Stock Values— 


(a) 52 weekly issues of FINANCIAL WORLD 
to keep you informed from week to week on 
outstanding business and financial factors 
which enable you to handle your security 
investments to better advantage; 


(b) 12 monthly "Independent Appraisals” 
(pocket-size Stock Guides containing our in- 
dependent Ratings and condensed Reports 
on 1,970 listed stocks); 


(c) Personal Advice Privilege (by mail) as 
per rules; and 


{d) FREE next $5 Annual 


graph" 
lished. 


Manual, 


"Stock Facto- 
39th edition when pub- 
50,000 Investment Facts to help 


you judge relative merits of 1,814, stocks. 


Zone...... 
@Ee™ This is a deductible income tax expense, materially reducing your cost. 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order for 
FINANCIAL WORLD'S 4-Part Investment Service, including forth- 
coming 39th-Revised $5 “STOCK FACTOGRAPH" MANUAL Free. 


(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOR) 
- (J Check here if RENEWAL. 
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Canadian Pacific Railway 
Company 


Notice to Shareholders 


The Seventy-second Annual General 
Meeting of the Shareholders of this 
Company, for the election of Directors 
to take the places of the retiring 
Directors and for the transaction of 
business generally, will be held on 
Wednesday, the sixth day of May next, 
at the principal office of the Company, 
at Montreal, at twelve o’clock noon 
(daylight saving time, if operative). 
Special General Meeting 


The meeting will be made special for 
the purpose of considering and, if ap- 
proved, of authorizing the issue of 
$50,000,000 of Ordinary Capital Stock, 
in such amounts, on. such terms, and 
at such times as the Directors shall 
from time to time decide. 

The Ordinary Stock Transfer Books 
will be closed in Montreal, Toronto, 
New York and London at 3. 30 p.m. on 
Tuesday, the fourteenth day of April, 
1953. The Preference Stock Books will 
be closed in London at the same time. 

All books will be re-opened on Thurs- 
day, the seventh day of May, 1953. 

By order of the Board, 
F. BRAMLEY, Secretary. — 
Montreal, March 9, 1953. 
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of business March 
entitled to vote at this Meeting 
transfer books will not be closed. 


Dated, 
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NOTICE OF ANNUAL MEETING 


TO THE STOCKHOLDERS: 


The Annual Meeting of the Stock- 


holders of Allied Chemical & Dye Cor 
poration will be held at the principal 
office of the Company, 
way, 
York, N. Y., at one o’clock p.m. (Day- 
ge Savin 
24, 1933; 


(1) To elect directors for the ensuing 


No. 61 Broad- 


Borough of Manhattan, New. 


Time), on Monday, April 
or the following purposes: 


year; 


(2) To take action upon a proposal 


that the stockholders approve an in- 
centive stock option plan and author- 
ize the Company to issue 150,000 
authorized but unissued shares of 
Common Stock of the Company for 
the pu tt ef said plan without 
first offering such shares to the 
holders of the Company’s outstand- 
ing stock for subscription; and 


(3) To transact such ether business 


as may properly come before the 
Meeting. 


Stockholders of record as of the close 
19, 1953, ing 
e 


W. C. KING, Secretary. 
March 19, 1953. 











Tax Cushion 





Concluded from page 11 


recede considerably in other indus- 
tries. If such a development carries 
taxable earnings below EPT exemp- 
tions the decline in current tax lia- 
bility together with carryback credits 
will provide very substantial offsets, 
perhaps permitting actual increases in 
final net in some cases. 


Some Possibilities 


For companies still subject to 
EPT this year, declines in earnings 
available for stockholders will be only 
18 per cent as great as the drop in 
taxable income even if the EPT law 
is extended six months beyond its 
present expiration date. And if this 
levy ends June 30 (meaning , in prac- 
tical effect, a reduction in the rate for 
the full calendar year to 15 per cent 
from the present 30 per cent rate), 
such enterprises can suffer a cut of 
slightly over 45 per cent in earnings 
subject to EPT, as compared with 
1952, before their net incomes decline 
at all. A smaller cut than this would 
permit a larger final profit to be 
shown. The drop in total taxable in- 
come (including that subject only to 
normal tax and surtax) which could 
be sustained without inducing any 
decline in net earnings would, of 
course, be smaller than 45 per cent, 
the exact amount depending on the 
relationship of the company’s EPT 
exemption to its taxable profit in 
1952. 





BOND REDEMPTIONS 





Redemption 
Amount Date 
Alabama Great Southern R.R.—1lst 
A TS I sak Sasa ace aren Anceloe s.6-sind $125,000 May 1 
Atlanta & Charlotte Air Line 
Railway—lst mortgage 3%s, 1963 148,000 May 1- 
Chicago & Western Indiana R.R.— 
lst collateral trust, mortgage A 
CE WR vine seis cas Wacteeciss 624,000 May 1 
Fall: River Electric Light — Ist 
mortgage A 3%s, 1968......... Entire May 4 
Fort Worth & Denver Railway—lst 
mortgage 4%s, 1982............ 416,000 May 1 
a oe & Co.—debentures 
0st EE . Visite dinesdatecks sendin’ 147,000 May 1 
semunnal Je reg Renee 
sinking fund 3%s, 1957.......... 750,000 May 1 
Southern Union oy Me tii 
fund debentures 35s, 1972...... 247,000 May 1 
Traders Finance Corp.—Convertible 
debentures 48, 1955..........c006 96,000 May 1 
Tennessee Gas Transmission—deben- 
CMPOS. BUGS, PROTIAS. oi ik veces vodus 900,000 May 1 
Triad Oil Co., Ltd. "i lence 
debentures 4%s, LOO ire swcecesets 114,500 May 1 
Western Maryland aaa -gen. 
mortgage B 4%s, 1976 & Ist 
mortgage B 4%s, 1976.......... 512,000 May 1 
Witherbee Sherman Corp. — Ist 
mortgage, Inc. 6s, 1963........ Entire April 30 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: = 1953 1952 
9 Months to February 28 
Gamewell. Co... 0. ncccses $2.55 $2.42 
Raytheon Mfg. .......... 1.43 0.55 
Standard-Thomson ...... 0.49 0.76 
6 Months to February 28 

Corby (H.) Distillery.... *0.71 *0).37 
Kelsey-Hayes Wheel .... 63.33 b3.58 
Masonite Corp. .......... 1.07 1.36 
McCord Gone, 4.0656) i 1.96 1.98 
Murray Corp. of Amer... 1.25 1.78 
Nat’l Linen Service...... 0.40 0.47 
Schenley Industries ...... 1.13 1.94 
Seeger Refrigerator ..... 2.14 1.87 
Wesson Oil & Snowdrift.. 1.23 1.11 
Woodall Industries ...... 1.27 0.82 
3 Months to February 28 

Aves BERBERS odes iste 0.31 0.20 
Eagle-Picher: 25.05.0000 0.64 0.70 
Ex-Cell-O Corp. ........ 2.10 1.38 
Hooker Electrochemical .. 0.75 0.70 
Mueller Brass ........... 1.54 1.29 
Rice-Stix Jie. ©... 0 ccs ens 0.71 0.44 
Robbins Mills ........... 0.27. D0.07 
Toklan Royalty ......... 0.09 0.09 
Wyandotte Worsted ..... 0.11 0.27 
36 Weeks to February7 

United Board & Carton... 2.45 2.61 


12 Months to January 31 


Arnold Constable ........ 1.70 1.81 
Crowley, Milner ......... 0.95 0.49 
Crowil BW ok. Se cae 0.08 D0.03 
Kennedy’s Inc. .......... 1.43 1.42 
Mangel Stores ........... 2.99 2.90 


9 Months to January 31 


Gould-Nat’l Batteries .... 5.75 6.41 
6 Months to January 31 

Duro-Test Corp. ........ 0.34 0.49 
Grayson-Robinson ....... 1.02 1.06 
; 3 Months to January 31 
Canadian Breweries ...... *0.58 *0).29 
26 Weeks to January 24 
Davidson Bros. .......... 0.68 0.47 
1952 1951 

12 Months to December 31 

ACF-Brill Motors........ 1.95 2.60 
Amerada Petroleum ..... 5.04 Ln 
Amy Se ot ee eos. D0.54 1.91 
Amer.-Hawaiian Steamship D0.78 2.10 
Amer, Meter ............ 2.53 K ay 
Amer. Phenolic .......... 3.19 2.35 


Amer. Safety Razor...... 
Anaconda Wire & Cable.. 
Apex Electrical Mfg...... 
Atlantic Gulf & W. I. S.S. 
Bell Abperet =e: oe oa de 
Book-of-the-Month ...... 
Bower Roller Bearing ... 
3ridgeport Brass ........ 
Brooklyn Union Gas 
Century Electric 
Chamberlin Co. .......... 
Chesebrough Mfg. 


eee 


Chicago Corp. ........... 1.20 
Clinchfield Coal ......... 2.02 
OB ht otal 1.13 
Climax Molybdenum ..... 2.41 


Colonial Airlines 
Cons. Coppermines 
Cons. Natural Gas 
Copperweld Steel 
Cuneo Press ............ 
Detroit Gray Iron 
Diamond T Motor 


ROBIZAASERVEENELLSSRES 
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EARNED PER SHARE 


ON COMMON STOCK: © 1952 1951 
12 Months to December 31 
Dobeckmun Co. ......... $1.18 $3.14 
Dominion Steel & Coal ... *2.02 *2.62 
i S, 6.07 7.30 
DuMont (Allen B.) ...... c0.55 cD0.11 
Empire Millwork ........ 1.47 2.06 
Fairchild Engine & Air... 1.36 0.96 
Federal-Mogul .......... 3.22 3.48 
ND a es re FP 2.30 3.76 
Gen. Aniline & Film...... b0.51 b0.62 
Gen. Dynamics .......... 5.72 4.53 
Goebel Brewing ......... 0.85 0.78 
Goldfield Cons. Mines .... 0.04 0.08 
Greyhound Corp. ........ 1.26 1.27 
Hercules Motors ........ 2.16 3.02 
Humble Oil & Refining... 4.05 4.72 
Inspiration Cons. Copper. 3.69 3.63 
Intercontinental Rubber... 0.02 0.79 
International Mining ..... D0.07 D0.08 
International Utilities .. 1.72 1.80 
eer 1.26 1.48 
So ee ers e 0.67 0.88 
Mameere (2. BL)... . 6 ice 2.00 1.82 
La Consolidada, S. A..... 4.43 5.08 
eee oe 3.06 2.91 
Lockheed Aircraft ....... 3.61 


Ow 


McWilliams Dredging.... 
Middle States Petrol...... 
Midland Steel Products... 


“I 

i 

\o 
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, 20 

Mid-West Abrasive ...... 0.61 67 
Mining Corp. of Canada... *1.68 *1.28 
MEE TN. vanaw envied D2.03 0.85 
Nafl City: Lines......s<. 1.86 1.91 
Nat’! Starch Products.... 2.25 2.42 
ED eee 0.15 0.12 
Beis CIO ha as civwsecs 5.26 3.11 
N. Y. & Honduras Rosario 3.36 3.89 
Novadel-Agene Corp. ..... 2.04 1.73 
Pacific Western Oil...... 1.86 1.60 
Parmelee Transport ...... 0.85 0.92 
i. Le a rrre 5.18 2.51 
(ee ee 1.24 1.14 
. & ho See b2.62 b3.87 
Pressed Metals .......... 1.13 2.45 
Publicker Industries ..... 0.92 0.87 
ie ers 1.68 1.73 
Quaker State Oil......... 2.01 2.32 
Railway Equip. & Realty.. 2.24 3.58 
Republic Aviation ....... 7.32 2.65 
Ronson Art Metal........ D1.51 3.18 
CE Re 1.58 1.70 
ry *0.29 *0).59 
a. oo ee 5.34 5.26 
Simplicity Pattern ....... 0.66 0.57 
Smith (Alexander) ...... D4.16 D2.41 
Southern Natural Gas.... 2.15 2.14 
nk re 6.75 5.36 
Standard Coil Prods...... 1.95 1.69 
Standard Dredging ...... 0.81 D0.27 
Standard Oil (N.J.)..... 8.58 8.72 
Steel Co. of Canada...... *3.66 *3.69 
(Co re D3.79 3.66 
sy 4.73 4.77 
NE EO ts co as wise 0.49 0.39 
Trans Empire Oils....... *0.06 *0.14 
Trans World Airlines. .... 2.30 2.87 
U. S. Playing Card....... 4.32 4.25 
Warren Foundry & Pipe.. 1.63 4.39 
Westmoreland Coal ...... 0.61 3.06 
Westmoreland, Inc. ...... 1.29 1.16 
Wheeling Steel .......... 6.44 10.96 
26 Weeks to December 27 

Columbia Pictures ....... 0.17 0.45 
12 Months to November 30 

Airfleets, Inc. ........... 2.29 1.07 





_* Canadian currency. b—Class B stock. c—Com- 
bined common stock. D—Deficit. 
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PHILADELPHIA ELECTRIC 
COMPANY 


Ch, dd N tice 





Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.07% a 
share on the 4.3% Preferred Stock, 
and 95 cents a share on the 3.8% 
Preferred Stock have been declared, 
payable May 1, 1953, to  stock- 
holders of record at the close of 
business on April 10, 1953. 


Checks will be mailed. 
C. WINNER, 


Treasurer 


























SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
April 8, 1953. 


A dividend of twenty (20c) cents 
per share has been declared payable 
May 14, 1953, to stockholders of rec- 
ord at the close of business on April 29, 


1953. 
JOHN G. GREENBURGH, Treasurer. 








REAL ESTATE 


ARIZONA 


RANCH HOME with INCOME PROPERTY 


13 miles from Phoenix, Elev. 1400’, house 4500 
sq. ft., 18’ adobe walls, beamed ceilings, 6 years 
old, padre tile roof, 10-ton refrigeration, 15 rooms 
incl. 3 baths, completely furnished, wall-to-wall 
carpeting, L.R. 20x40, 2 patios, swimming pool 
20x40, landscaped, 1 mile from schools. Located 
on 320 acres in alfalfa, grain & cotton, 4 acre ft. 
regular flow water plus well producing 3,000 
GPM, all ditches concrete lined, 3 tenant houses, 
complete modern feed mill & equipment with 8 
pens to finish 3,000 cattle annually. 1952 R.E. tax 
$2,067. Average annual net return crops only last 
5 years $62,400. Price $395,000, 29% cash, bal. 
5% int. Photos on request. Owner ill. 

E. T., c/o P. O. Box 2190, Phoenix, Arizona 


CONNECTICUT 
NORWALK, CONN. 


7-acre estate, sound view, near Merritt Parkway, 
secluded, 7 rooms, two baths, shower and powder 
room, 3 enclosed porches, barn, 2-car garage, 
servants’ quarters above, 2 wells, hot water heat. 
$50,000. Will sell with 3 acres, $40,000. 


H. WAKEFIELD, Norwalk, Conn. 
Phone: 6-2057 


MASSACHUSETTS-NEW HAMPSHIRE 























ANTIQUE HOMES 


Are you interested in a beautiful antique home? 
I have them in Mass. and New Hampshire from 
$11,000 to $40,000. Beautiful river and country 
locations. Some restored, some to be restored. 
Write or telephone. 

B. W. Hopkinson 
101 River Rd., Merrimac, Mass. 


NEW HAMPSHIRE 


ATTRACTIVE OLD COLONIAL 


Washington, N. H., Sunapee Lake Region. 9 
rooms in good repair. Living room 15x28, huge 
fireplace. Screened porch, large barn, % bath, 
ample water supply, acre land. % mile Route 31, 
stores, etc. Excellent hunting, fishing, boating, 
bathing. Near four lakes. $6,950 some furnishings. 
Write owner for photo. 


W. L. GLADDING 
West Brookfield, Mass. 


Tel. 2281 
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WHEN YOU SUBSCRIBE 
FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, income, or both; 


(2) Analyze the portfolio already established; 


(3) Tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your objectives; 


(4) Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(5) Tell you instantly when each new step is 
necessary; 


(6) Keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(7) Furnish monthly comment on your in- 
vestment program. 


(8) Provide full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 


Mail us a list of your securities and let us 
explain how our Personalized Supervisory Ser- 
vice will point the way to better investment 
results. The fee is surprisingly moderate. 


You incur no obligation. 


gtssezans SREERERERRESRSERERRESSREERS ES 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 Trinity Place New York 6,N.Y. 


Please explain {without obligation to 
me) how Continuous Supervision will 
aid me. 

My Objective: 
Income [] Capital Enhancement [J 


ee ee ae) 


(April 15) 
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Financial Summary 
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Trade Indicators 


Electrical Output (KWH)............... 
§Steel Operations (% of Capacity)........ 
Prewent Cat Lc secs sscicnsecese¥s 


se” eeeree reer Federal 
{Commercial Loans ........ Reserve 
{Total Brokers’ Loans...... Members 
qU. S. Gov’t Securities...... 94 
{Demand Deposits.......... Cities 


{Brokers’ Loans (New York City)........ 
TMoney ‘in CCHIT. «0.55. cei sciess 











000,000 omitted. §As of the following week. Estimated. 


1953 _ 

Mar. 21 Mar. 28 Apr. 4 
ries 8,077 8,074 8,018 
Ri ete 103.1 97.1 98.3 
.... 201,142 715,337 $720,000 

sas 1953 

Mar. 18 Mar. 25 Apr. 1 
39,441 $39,888 $39,647 
23,418 23,337 23,269 
2,297 2,305 2,369 
31,014 30,650 29,547 
54,479 53,275 51,802 

sates 1,117 1,151 1,208 
tex 29,708 29,600 29,754 


Market Statistics — New York Stock Exchange 














Closing Dow-Jones — —— 1 =i a 
Averages: Apr. 1 Apr. 2 Apr. 3 Apr. 4 Apr. 6 Apr. 7 High Low 
30 Industrials. 280.09 280.03 | 274.10 275.16 293.79 274.10 
20 Railroads... 107.32 106.11 Exchange 103.11 104.55 112.21 103.11 
15 Utilities ... 52.27 52.42 Closed 51.46 51.41 53.88 51.41 
65 Stocks 109.79 109.44 | 106.93 107.59 113.96 106.93 
‘ 1953 
Details of Stock Trading: Apr. 1 Apr. 2 Apr. 3 Apr. 4 Apr. 6 Apr. 7 
Shares Traded (000 omitted).... 2,240 1,720 | 3,050 2,500 
ee ae. eee eee eee 1,180 1,148 1,255 1,205 
Number of Advances............ 472 406 99 505 
Number of Declines............. 439 442 Exchange 1,017 434 
Number Unchanged ............ 269 300 Closed 139 266 
ae ae... ee 14 17 8 8 
Ser Eis TR coe ko 2k. 117 72 326 205 
Bond Trading: 
Dow-Jones 40-Bond Average.... 97.21 97.20 | | 97.19 97.18 
Bond Sales (000 omitted)....... $3,270 $3,360 $5,530 $4,675 
r 19: ~ r 1953 
*Average Bond Yields: Mar. 4 Mar. 11 Mar 1s Mar. 25 Apr. 1 High Low 
Ms. nb isk inn ntee 3.086% 3.090% 3.100% 3.119% 3.146% 3.146% 3.002% 
RE eee 3.402 3.401 3.404 3.426 3.442 3.241 3.082 
Oe scdecbsnsuanneee 3.631 3.634 3.648 3.647 3.659 3.659 3.543 
*Common Stock Yields: . 
50 Industrials ...... 5.60 5.52 5.49 5.53 5.72 5.72 5. 
20 Railroads ........ 5.58 5.48 5.55 5.58 5.81 5.81 5.43 
20 Utilities ........: 5.17 5.10 5.09 5.10 5.22 5.22 5.04 
oe eee 5.54 5.46 5.44 5.47 5.66 5.66 5.41 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended April 7, 1953 
——C 


Panhaniie Oil! 6cges yes a ieb cb dk ese wae 
Pacific Western Oil 
(SPER WONIBUOES 56.06 occ ore sce cared 
PNPED eto 127 Bi BS CT oe Lv rok a rr ee eS 
Pees COMI ik sick be ks vine seccncds 
New York Central Railroad.............. 
Baltimore & Ohio Railroad...........<.. 
United States Steel Corporation 
Packard Motor Car 
American & Foreign Power 


eevee e eer eeeee 


1952 

Apr. 6 
7,219 
62.3 
707,142 


1952 
Apr.3 
$35,165 

21,345 

1,771 
31,604 
51,856 
1,049 
28,445 











Shares —— Net 
Traded Mar. 31 Apr. 7 Change 
302,600 83% 9% + % 
123,100 46% 39% —6¥% 
107,800 63% 605% —2Y, 
94,600 73%, 6% =—% 
90,300 123% 13% + % 
90,200 21% 21% —% 
88,500 273% 26% — 
87,600 393% 385% —1% 
300 5% 5% —%k 
72,800 1 10 — % 





FINANCIAL WORLD 
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FACTS FROM THE 1952 ANNUAL REPORT OF 


LION OIL COMPANY 


Continuing a Story of Progress—The 
year 1952 was another successful one for 
Lion Oil Company despite a decline in net 
earnings from the previous year. Sales and 
operating revenues were higher. Construc- 
tion was begun on two major expansion 
projects which are expected to increase sales 
and profits materially when completed. 


Petroleum—A refinery extension, begun 
during 1952, will add new units at a cost of 
about $5,000,000. These units, when put 
into operation in the third quarter of 1953, 
will permit an increase of 50% in the volume 
of gasoline manufactured with about the 
same crude oil thruput. 

Search for new reserves of crude oil and 
natural gas resulted in eight new discoveries. 
Drilling scheduled for 1953 includes wells 
on leases in West Texas, Julesburg Basin 
in Colorado, and Williston Basin in North 
Dakota, South Dakota and Montana. 


Chemical—In May, construction of a 
chemical plant near New Orleans, Louis- 
iana, was begun. Estimated cost is $31,000,- 
000. This facility, which is scheduled for 
completion during the second quarter of 
1954, will increase Lion’s nitrogen produc- 
ing capacity slightly more than 50%. This 
expenditure will bring the Company’s in- 
vestment in the field of petrochemicals 
about in balance with that of oil operations. 

The Company sold 400,000 additional 
shares of common stock and $15,000,000 
principal amount of Sinking Fund Deben- 
tures in May 1952 for a net cash considera- 
tion of $30,127,556. That amount was set 
aside to finance construction of the new 
chemical plant. 


Earnings and Dividends—Net earnings, 
which are shown in the condensed earnings 
statement below, declined principally be- 
cause of materially higher costs of finding 
oil, and lower refined oil prices. 

Cash dividends at the rate of $2 per share, 
aggregating $5,781,744, were paid during 
the year. That sum was 56.6% of the net 
earnings for 1952. 
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FINANCIAL SUMMARY 1952 1951 
Net Working Capital (Stated) —Dec. 31 $26,207,331 $25,517,316 
Current Ratio 3.33 3.66 
Net Properties (Fixed Assets) $74,930,620 $67,436,908 
Total Net Worth—Dec. 31 $91,739,829 $72,018,688 
Shares of Common Stock Outstanding 

Dec. 31 3,090,884 2,690,861 
Number of Stockholders 16,111 11,791 
Total Dividends Paid $ 5,781,744 $4,856,700 
OPERATING SUMMARY ; 
Number of Producing Wells (net) 818 795 
Gross Crude Oil Production—Barrels 7,713,422 8,011,422 
Crude Oil Run to Stills—Barrels 7,931,703 8,271,310 
Total Refined Oil Sales—Gallons 368,091,487 377,262,270 
Elemental Nitrogen (N) Production—Tons 163,449 155,379 
Number of Employees—Dec. 31 2,623 2,497 
Annual Payroll $12,040,271 $10,968,405 
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CONDENSED EARNINGS STATEMENT 
For Years Ended December 31 


Sales and Operating Revenues 
Operating Charges, Interest, Etc. (Net) 


Estimated Federal and State Taxes on Income 


Net Income 
* Based on 3,090,884 shares outstanding at end of 1952 
** Based on 2,690,861 shares outstanding at end of 1951 








1952 1951 
Amount Per Share* Amount Per Share** 
$ 88,625,282 $28.67 $86,466,609 $32.13 
72,082,857 23.32 67,525,583 25.09 


16,542,425 5.35 
6,331,000 2.05 
$10,211,425 


Net Income Before Provision for Taxes on Income 








18,941,026 7.04 
7,190,000 2.67 


$ 3.30 $11,751,026 
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For 1952 Annual Report, 
write Public Relations Dept., 
807 Lion Oil Building, 
El Dorado, Arkansas 











He squeezes 
bottles in half 


Empty bottles march on pa- 
rade down the long convey- 
ors in the Schenley distillery. 
As they reach the inspection 
stand, a man pulls a bottle 
here, a bottle there, from 
the line. 

He loops a glowing, red- 
hot wire noose over the bot- 
tle. With a quick squeeze, 
the noose is drawn tight and 
the bottle is cut neatly in 
half. Then the man mea- 
sures the thickness of the 
glass (which must not vary 
over .040 of an inch from 
Schenley standards) tomake 
certain that it’s strong 
throughout. 

All in all, a Schenley bot- 
tle is inspected for more than 
30 different items of con- 
struction and appearance. 
For it must live up to the 
quality of the whiskey it 
holds. 

Bottle-testing goes hand 
in hand with the scrupulous 
selection of grain, water, 
yeast, and barrels . . . with 
the firm control of distilling, 
aging and blending. It is a 
link in the network of qual- 
ity controls which guards 
Schenley whiskies. Guards 
their goodness from the 
time the grain is grown till, 
years later, the whiskey is 
in your glass. 

That’s your assurance of 
getting the utmost enjoy- 
ment in every drop of every 
drink. Schenley Distillers, 
Inc., New York, N. Y. ©1953 


SCHENLEY 








Nature’s Schenley’s ie bes 
unhurried goodness unmatched skill whiskies in ages 


te 





